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What Will Be Your 


Next Investment? 


HE services of our Financial 

Research Department are 
always available to help you 
plan your investment program. 
We will gladly provide you with 
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eign securities. 
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but bankers and trustees make 
regular use of our research 
facilities. 
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207th dividend Outlook 
paid on : 
Final forms for the January 15 
Cities Service issue, containing The Annual 
Review and Forecast Number 





Common Stock 


was received by 


341,497 investors 


This is the second largest list of Common 
stockholders in the world and represents 
an increase of 93,263 between October 
15 and December 15, 1929-—an increase | 
of more than 37% in the past two months. 
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60 Wall Street, New York City. 


Please send me full information about Cities Service 
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A great margin of safety lies in the distribution of holdings. 





It is safer to purchase 10 shares of stock in 10 leading diversified 
industries than to purchase 100 shares in just one issue. 





Unfavorable developments are unlikely to affect all ten at the same 
time. If safety is desired, then distribution is needed. 


Ask for Booklet F. W. 414 
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How will you Invest 
our money...22 1930? 


Will you be able to make the most of the 
opportunities that exist now... today? 


prices, attractive common stock investments possibilities, the much smaller number of probabili- 

























pies a long period of strongly advancing does not have the time to sift out from the hundreds of 














became increasingly scarce. ties. This sifting out of desirable 
The October collapse changed the investment opportunities is our 
Situation, and again opportuni- THE PURPOSE OF sole business and has been for a 
ties are present. Money will be quarter of a century. 
made by investors, however, to BROOKMIRE SERVICE . 
just the degree that they are able Before any conclusions are 
to nick wih slaw eb of pro- (1) to eliminate doubtful and reached, experience, time, statis- 
: Pe ° ° : precarious securities from tical information, forward-look- 
Sressing Ccompanices in progressing : : . Saal lled 
industries. consideration— “4 Sroup judgment are or . 0 
2) ama thoroughly ound | DOE not sm reasonable shat 
7 investment possibilities— : . 
pgreds companies for 1930 P basis can help to make your in- 
envestments (3) to select from these a still vestments successful? 
American prosperity will never smaller number that seem to 
be shared by all equally or be possess outstanding merit — An Investment Forecast for 1930 
consistently distributed. What (4) to recommend the purchase We have just published a special 
are the industries that will offer of a still smaller number that report that looks ahead into the 
the most attractive investments the most thorough investiga- :  § ii h 
from now on? Radio? Aviation? tion indicates are the most SS ee ee, oe 
pe Caan heoaals pana te . probable trend of American busi- 
, ices ness, discusses the investment out- 
Probably you will buy securities } look, comments on individual in- 
not many days or weeks from dustries and securities of com- 


now. How will you select them? How will you panies in those industries. Most important, it states 
know that your money will be bringing in as high clearly, what, in our judgment, should be the policy of 
an income as you can get without in any way the investor who intends to take full advantage of the 
sacrificing safety? opportunities that exist today. 


Opportunities exist, but they are usually hard to We will be glad to send a complimentary copy at 
discover sufficiently far in advance to make the most your request. Mail the coupon and it will be for- 
of them. Itis particularly hard foran individual,who warded to you by return mail. 
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PRACTICAL INVEST? {ENT MANAGEMENT 
We have ready to send you this 28 page booklet, covering the impor- 








tant phases of sound investment procedure. This booklet describes a = 
Special Plan for providing a personal supervisory service for larger Name 
Private or institutional investment accounts. ; 
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THE TREND OF THINGS 


4 4 4 The season of prophecy has brought a large crop of optimistic views 
from leaders in many lines of endeavor. Current volume of general trade 
continues below the high level of a year ago and above the low level of 
two years ago. A change upward is indicated by spring with a satisfactory 
recovery from that point on to a volume of general business which by fall 
will be of prosperity proportions; 
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4 4 4 Money rates in this country and throughout the world continue to 
ease with further recessions in prospect. The influence of this important 
factor on security prices will prove highly constructive and in addition de- 
clining interest rates are a very important general business stimulant. Mr. 
Mellon states: “In the credit situation the trend of money rates is downward”’; 


4 4 4 While fixed income producing securities were firm, the price level 
of common stocks rose during the past week as the last of the tax loss selling 
was accomplished. It now appears that potential buying power is much 
greater than potential selling and that the “technical”’ situation is the best 
in many months. However, selectivity will become increasingly important 
and stocks with dubious prospects should be avoided. 











4 4 A With the first week of the new year 
behind us it is becoming clearer and 
clearer that the recent stock market de- 
cline resulted in country-wide forebodings 
that will never materialize. The reason, 
of course, is that while a foundation was 
laid for a break in security prices none 
was laid for a depression in business. A 
recession in trade started around mid- 
year and as has been pointed out before 


will probably last until spring by which 
time it is expected that current con- 
sumption of goods in excess of production 
will have restored a sound ‘‘statistical” 
position to general business and make 
necessary increasing production schedules. 


4 44 The current indexes of trade show 
quite clearly that the total volume of 
business is now at levels about midway 


between the high point reached a year 
ago and the low point reached two years 


ago. They also show quite clearly that: 


while production of goods is off sharply, 
consumption of goods is being maintained 
at a high level. All too many are em- 
phasizing the decline in production, 
which is a healthy factor, without re- 
ferring to the maintenance of a high rate 
of consumption. 








1907-1922 1923 1924 1925 


Average Stock Prices 


on 


” New York Stock Exchange 
is9 ve 
se Key: 
=== RAILROAD AVERAGES 
ques INDUSTRIAL AVERAGES 





1923 1924 1925 






1926 1927 1928 1929 me 


Prices 
250 
20 
nO 
220 


210 


fereeas 


ePPE EEE EE EE 


1926 1927 1928 1929 






Jan. Feb. Mar. Apr. May Jun. July Aug.Sep. Oct. Nov. Dec. . Ga 


1930 


eee & 


PF ERRER ES PER EF 


? 
? 


a= Average Daily Sales in Millions of Shares + «. 


AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE a aaa 











Business Prospect 
As WAS expected the new year was 

ushered in with a large amount of 
hopeful prophecy from leading business 
men, bankers, administration officials 
and economists. While the general view 
was that the near term prospects pointed 
to a continuation of the moderate trade 
recession which has been under way the 
outlook for the last nine months of 1930 
was regarded as distinctly promising. 
Doubtless a great deal will depend upon 
the size and price realized for crops in 
determining business volume for the 
second half of the year. In the meantime 
the current indicators of trade such as car 
loadings, bank clearings, steel output, 
automobile production and new con- 
struction activity reveal that general 
business continues below the peak levels 
established a year ago but above the low 
levels established two years ago. While 
automobile production has been stepped 
up from the very low levels of recent 
months it is substantially below the high 
levels of a year ago. All in all there is no 
reason to change the broad view which 
has been repeatedly expressed in these 
advices that the current general trade 
recession will reach bottom in spring and 
that by autumn, assuming satisfactory 
crops, we will be enjoying a very good 
measure of prosperity. One of the most 
significant current developments is that 
consumption of goods is now at a higher 
rate than production, which is in contrast 
to the conditions prevailing at mid-year 
and constitutes a clear augury that before 
long productive activity will have to be 
increased. 

AAA 


Credit Situation 


HE highly satisfactory credit situa- 

tion is reflected in call money rates 
of but 6 per cent at the year end. This 
contrasts with 12 per cent last year. That 
easing interest rates are world-wide is 
clearly indicated by a study of foreign 
central bank rates since the New York 
Federal Reserve Bank reduced its redis- 
count rate on October 31. London, 


Mellon Confident 
of 1930 


NDREW W. MELLON 

Secretary of the Treasury, 

in a statement on the outlook 

of the nation for 1930 issued 
the following statement: 


‘*T see nothing in the present 
situation that is either menac- 
ing or warrants pessimism. I 
have every confidence that 
there will be a revival of activ- 
ity in the spring, and that 
during the coming year the 
country will make steady 
progress. 


‘‘In the credit situation the 
trend of money rates is down- 
ward. There is plenty of 
credit available, and we have 
reason to expect that rates for . 
new capital in building con- 
struction and expansion will be 
such as to facilitate the pro- 
motion and accomplishment of 
new undertakings. 


‘The government’s finances 
are in sound condition which 
warrants the cut in taxes.’’ 








Amsterdam, Berlin, Budapest, Brussels, 
Warsaw, Oslo, Dublin, Vienna, Bukarest, 
Stockholm, Dublin and Copenhagen have 
since announced one or more reductions 
and the rates in France and Switzerland 
have been maintained at 314 per cent. 
As Secretary of the Treasury Mellon 
states: ‘‘In the credit situation: the trend 
of money rates is downward.” Declining 
interest rates exercise a highly construc- 
tive influence upon the price level of all 
sound fixed income bearing securities and 
a salubrious influence on all securities. 
Easing money rates also are a domestic 
and foreign business stimulant of a high 
order. 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. 
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STEEL PLANT OPERATIONS 


FISHEA'S WHOLESALE PRICE INDEX 


BROKERG’ LOANS 


Weekly average 1923-1925 equals 100) 
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Motors and Rubbers 


AFTER about six months of steadily 

declining output the automobile com. 
panies are again expanding production 
and this week will witness the introduc. 
tion of many new models. Fourth quarter 
earnings will doubtless be disappoint- 
ing in most instances and those of the 
current quarter will hardly measure up 
with the high levels established a year 
ago. The question of selection is all 
important and strong units like General 
Motors, Hudson, Chrysler and Nash 
appear to be in good position to show 
earnings which will compare very favor- 
ably with current price levels for their 
stocks. The rubber companies will prob- 
ably have to take an inventory loss at 
the end of the year; crude rubber was 
around 21 cents at mid-year as com- 
pared with 15 cents now and a study of 
the year-end balance sheets should throw 
much light upon the status of the in- 
dividual units. 

AAA 

Steels and Coppers 


Bote steel and copper output has 
fallen off sharply from the mid-year 
high peaks but there is every present 
prospect that a substantial improvement 
in demand is in the making. The leading 
units in both groups are in very strong 
financial condition and are selling at a 
very favorable yield and price-earnings 
ratio. There has been no important re- 
duction in steel prices and the copper 
producers are holding to their 18 cent 
price. In both groups it appears that 
stock prices have dropped to a level which 
over-discounts any earnings decline. 


AAA 
Rails and Utilities 


RA earnings in comparison with the 

high base established toward the 
close of 1928 are off rather sharply, but the 
total for the year promises to set a new 
high record and the outlook for the coming 
year is quite favorably defined. Stock 
prices are quite attractive on the basis of 
yield and current and prospective earning 
power; the near-term outlook appears 
most favorably defined for the western 
roads. The public utilities continue to 
record progressive net earning gains and 
with tax loss selling out of the way can 
be expected to continue the improvement 
marketwise which was quite noticeable 
during the past month. Needless to say 
the outlook for both the rail and electrical 
equipment companies continues excellent. 


AAA 
Securities Outlook 


Witt interest rates tending to go 

lower, fixed income producing securi- 

ties can be expected to go higher. Com- 
(Please turn to page 16) 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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4“Qur Commoners” — 


On Their Record 


4 4 4 Tn point of cash dividends paid and their total market 
value even at the nadir of market prices of the past month these ten 
commoners, the first of a series which Mr. Guenther has compiled, 
reveal an impressive record of income and enhancement in wealth; 


4 4 4 This record shows an average cash income yield of 18 per 
cent per annum and, even at their low prices, market appreciation 
approximating an average of 78.5 per cent per annum, which is in 
startling contrast with the return from bonds; | 


4 4 4 (Qn such an incomparable achievement little further argu- 
ment needs to be advanced for the inclusion of carefully selected 
common shares in any well rounded investment portfolio. 


By LOUIS GUENTHER 


Publisher, THe Financia Wor.Lp 


N THIS series of articles we now come 
to the record which is intended to 
establish the desirability of common 
stocks of well managed and progressive 


‘corporations as an integral part of an 


intelligently balanced investment port- 
folio. 

Our first exhibit covers only ten secur- 
ities of the group which has been analyzed. 
The remaining companies will appear in 
subsequent issues of THE FINANCIAL 
Wor.tp in groups of ten. and each of 
these will unfold an equally impressive 
showing in annual yield produced and in 
market enhancement. 

The composite story of these ten ‘‘com- 
moners,”’ General Electric, S. S. Kresge, 
Reynolds Tobacco, Otis Elevator, Pull- 
man, Union Carbide, U. S. Realty, 
American Smelting, Pennsylvania R.R., 
and Texas Corporation, reveals an im- 
pressive career of profitable income and 
creative power of producing wealth for the 
investors who were fortunate enough to 
acquire a partnership interest in these 
corporations when their common stocks 
made their public appearance. 








A BACKGROUND 





In order to arrive at a clear picture 
which will furnish the background for our 
conclusive proof that every investment 
portfolio should include a proportionate 
part of the junior securities of our stable 
corporations, a brief outline of the basis 
of our compilations becomes necessary. 

For this purpose we have taken (1)the 
period of years of each corporation com- 
puted, ranging from eighty-three years 
for ‘Old Reliable’? Pennsylvania down 
to the twelve years for the young stripling 
Union Carbide; (2) in the case of each of 
these ten commoners the original cost 
of 100 shares is given and where that 
figure was not obtainable we have 
predicated the cost at the highest market 
price quoted on the New York Stock Ex- 
change for the particular year; (3) the 
total dividends received in cash, includ- 
ing value of stock rights for the com- 
plete period and (4) what per cent per 
annum this represented on the actual 
purchase price; (5) the story is told of 


1930 


what total market value is represented 
including cash dividends disbursed, as- 
suming that one had to liquidate these 
holdings around the low prices established 
by the recent market crash and (6) what it 
would represent in form of an annual 
percentage of return on the original 
capital if the proceeds were pro rated 
over the period of years under review. 

Here are some of the interesting facts 
which this exhibit tells us: In point of 
annual income derived from cash divi- 
dends disbursed, the group ranges from 
the high of 64 per cent for S.S. Kresge to 
the low of 4.9 for U. S. Realty; the 
average for the entire list is 18 per cent 
per annum. 

The original cost of a unit of 100 shares 
of each of these ten commoners amounted 
to $114,502. That capital investment 
produced the total of $517,368 in cash 
dividends. Including these dividends 
and the liquidating market value at the 
low level reached during the dark and 
drab December market, the total value 
of these securities amounted to $1,743,- 
617. In that computation is incorporated 
the total number of shares represented 
by stock split-ups, changes in par value, 
and stock dividends as indicated in. the 
individual records of each of these com- 
panies appearing in connection with this 
article. 

Reduced to an annual percentage basis 
this varies from 410 per cent per annum 
for Kresge to as low as 11.6 per cent for 


~ $20,000 Investment Program 











Recent Cash Return 

Bonps: Price Per Annum 
$1,000 Goodyear 5s, 1957........ $915 $50 
1,000 Belgium stab. 7s, 1956..... 1,075 70 
1,000 West. Maryland Ist 4s,1952 780 40 


1,000 General Motors Acc. Corp. 





NONE orescscee hea < s 1,000 60 
1,000 Philadelphia Co. 5s, 1967..  980—$4,750 50 
PREFERRED STOCKs: 
10 shs. St. Louis-San Francisco 6% $920 $60 
10 shs. Am. For. Pow. 2nd7%... 950 70} 
10 shs. Bush Term. 7% deb...... 1,020 70 | 
10 shs. Republic I. & 8. 7%...... 1,050 70 
10 shs. Solvay Am. 544% w.w... 970— 4,910 55 
Szasonep Common Stocks: 
10 shs. Bethlehem Steel (6)....... $940 $60 
10 shs. Rock Island (7).......... 1,120 76 
5 shs. Am. Tobacco (10)........ 970 50 
20 shs. Allis Chalmers (3) ...... 1,000 60 
20 shs. General Foods (3)........ 920— 4,950 60 
Specunativ& Common Stocks: 
20 shs. B’klyn-Man. Trans. (4)... $1,280 $80 
30 shs. Chrysler (3)............. 1,050 90 
30 shs. Mo.-Kan.-Tex........... 1,320 
15 shs. Anaconda (7)............ 1,095 105 
50 shs. Curtiss-Wright “‘A”....... 700— 5,445 
i ES Eee ER Re i ee $20,055 
Total Cash Return per annum.............. $1,170 
Average Yield........ 5.838% 








U.S. Realty Co. The composite average 
for the ten is 78.5 per cent. 

The world has marveled at the rapidity 
with which wealth has been created in 
America and at the large individual 
fortunes which have been accumulated 
in our country. It has only been able to 
guess from whence came this Midas touch. 

Yet in this compilation and in the 
others which are to appear subsequently 
the secret of this productivity is told in 
part. It has sprung from the permanent 
investment which intelligent investors 
have made in the commoners of our basic 
industries and by allowing their capital 
to grow with the continuous develop- 
ment of the country. 

It has not been made in getting in 
and out. It has not been accumulated by 
chasing after effervescent quotations. 
Growth has a magic power of rapid self- 
accumulation. Moreover, this growth 
ean not be checked until the nation itself 
stops expanding. 

This is another conclusive fact es- 
tablished by these comparative studies 
since, in the majority of instances, they 
cover a period of America’s history in 
which is incorporated at least four major 
and drastic recessions which, because of 
their magnitude, can be called panics. 

This period includes 1903, a year of a 
serious market break and which will 
always be known, as the elder Morgan 
described it, as a market whose back was 

(Please turn to page 20) 








Long Pull Record of Ten 


Leading Common Stocks 





Years 











Cost Cash Av. Ann. *Net Av. Ann 
Cov- Original Dividends Dividend Recent Gain for % of 
ered 100 Shs. Received Return Price Period . Gain 
American Smelting. 29 $5,612 $13,416 - 8.3% 73% $29,854 18.3% 
General Electric.... 30 20,000 60,469 10.0 230 362,420 60.0 
Kresge (S. S.)....... 17 4,500 51,300 64.0 33 320,700 410.0 
Otis Elevator....... 31 4,500 25,942 18.6 244 137,098 98.3 
i) eer ae 62 10,000 77,555 12.5 85 119,575 19.3 
Reynolds Tobacco... 17 436,400 193,418 31.3 ** 599,301 96.8 
Pennsylvania....... 83 5,000 37,900 9.1 75 51,987 12.6 
Texas Corporation.. 28 714,840 42,188 11.5 56 74,780 18.0 
U.S. Mestty.......% 24 8,450 9,909 4.9 68 23,580 11.6 
Union Carbide...... 12 5,200 6,090 9.7 , 8 24,322 40.0 
"FOGR 4:2 bs bate sree $114,502 $518,187 $1,743,617 
PV OROBO IS 5! on Pei01e AO oo io e's: dN Eso a sig Slee ae 18.0% 78.5% 
Net Market Gain (Dividends not included)...................... $1,225,430 


*Market appreciation and cash dividends received, less original cost. 


+Includes cost of exercising rights. 





**Common stock, 48: A stock, 751%. 














Railroad Merger Stocks 


4 44 After ten years the Interstate Commerce Commission has 
finally published the “final” railroad consolidation plan which it 
was ordered by the Transportation Act of 1920 to promulgate and 
from which so much was expected; 


HE Interstate Commerce Commis- "i 


sion, after having repeatedly asked to 
be excused from the job, has finally 
complied with the Congressional mandate 
to promulgate a plan for consolidating all 
the railroads of this country into a limited 
number of systems. This action on the 
part of the Commission now passes the 
‘buck’? back to Congress to enact such 
legislation as will make it practicable to 
carry out a nation wide rail merger plan 
and such legislation will doubtless be 
introduced in the present session but the 
outlook for its enactment is not bright. 
While the plan has many disappointing 
details and while some of the groupings 
verge on the bizarre, on the whole it was 
about what could be expected from such 
a body basing expectations on the 
historical record of its findings from time 
to time. I think that the easiest way to 
bring about an understanding of what is 
proposed will be to form two groups of 
systems, those which on the face appear 
practical and workable, and those which 
do not. 








NEW ENGLAND GROUP 





Altogether twenty-one systems are 
proposed of which t*vo are the Canadian 
lines in this country which merely con- 
firm the present status and can therefore 
be dismissed. Of the remaining nine- 
teen strictly domestic situations we find 
two systems are proposed for New 
England—one based on the New Haven 
and the other on Delaware & Hudson 
and Boston & Maine. This grouping 
appears practical and is apparently in 
accord with public sentiment in that 
section of ‘the country, and I see no 
reason why over a period of time it could 
not be worked out. The next grouping 
is that of the present New York Central 
lines to which the Virginian Railway is 
added; this also appears practical and 
presents no important problems in its 
development. 

The next practical system is that of the 
Pennsylvania as at present constituted 
from which, however, is taken control 
of Norfolk & Western. I doubt that 
the Pennsylvania will give up control of 
this valuable property without a fight. 
Furthermore, Pennsylvania desires a Chi- 
eago-St. Louis route which the plan does 
not provide. The grouping around the 
Baltimore & Ohio is also a practical one, 


4 44 The plan for nineteen domestic systems differs radically 
from the “tentative” plan developed in 1921 by the Commission 
based on Professor Ripley’s studies, and along with much that is 
practical contains groupings that probably never will be effected; 


444 However, it is a step in the right direction and in a number 
of specific instances should result in definite action which in turn 
can be translated into the probable effect thereof upon a number of 


individual securities. 
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one-fourth interest) and Central R. R. of 
New Jersey, as well as Buffalo, Rochester 
& Pittsburgh, Buffalo & Susquehanna, 
Detroit, Toledo & Ironton (one-half), 
Monon (one-half) and Chicago & Alton. 
This gives Baltimore & Ohio a New York 
entrance, strengthens it at Pittsburgh, 
and makes possible a through short line 
across Pennsylvania, gives it entree into 
the rich Michigan automobile territory, 
and gives it a Chicago-Cincinnati line and 
a Chicago-St. Louis line. 

The Van Sweringens are to build around 
the Chesapeake & Ohio a system they al- 
ready have, with that property plus the 
Erie, Pere Marquette, Hocking Valley, 
Nickel Plate, with the Lackawanna and 
Bessemer & Lake Erie (owned by U.S. 








The I. C. C. Grouping 





HE [Interstate Commerce 

Commission in its railroad 
consolidation report gives to each 
of the proposed systems a key 
name. In most instances it is 
that of the chief railroad organi- 
zation, but there is an occasional 
coupling of two organizations in 
the key name. The systems are 
designated as follows: 


System 


..Boston & Maine. 
...New Haven. 

. .New York Central 
...Pennsylvania. 
...Baltimore & Ohio. 

. .Ches. & Ohio-Nickel Pl. 
... Wabash-Seaboard. 

. Atlantic Coast Line. 
.. Southern. 

...lllinois Central. 

...Chi. & Northwestern. 
. .Gr. Northern- 

Northern Pac. 

...Milwaukee 

... Burlington 

... Union Pacific. 

...Southern Pacific. 

. Santa Fé. 
...Missouri Pacific. 

. .Rock Island-Frisco. 
...*Canadian National. 

..*Canadian Pacific. 


* Lines in U. 8. 


giving it Reading (in which it now ows ——— 


Steel Corporation) to be acquired. This 
gives them no Chicago-St. Louis line 
and takes from them the C. & O. of 
Indiana, which will doubtless be resisted. 
Atlantic Coast Line gets Louisville & 
Nashville which it already controls along 
with Nashville, Chattanooga & St. Louis, 
and in addition Gulf, Mobile & Northern 
and New Orleans Great Northern. This 
is a sound grouping and requires no 
comment. Southern gets its present 
subsidiaries (except Mobile & Ohio), 
Florida East Coast, Tennessee Central 
and Norfolk Scuthern. No comment on 
this arrangement except that Southern 
will not easily surrender Mobile & Ohio. 
Southern Pacific remains as at present and 
Atchison is given Chicago, Great Western, 
which would supplement its lines. Rock 
Island and St. Louis-San Francisco are 
consolidated and this is satisfactory. 








ELEVEN FAVORABLE 





Thus of the nineteen groupings eleven 
ean be given a generally favorable re- 
commendation from the standpoint of 
practicability and also desires of the 
respective managements. The most 
radical departure is the grouping based 
on the Wabash, a road in itself none too 
strong. It cuts through rate territories 
from Kansas City to Florida and takes in 
Norfolk & Western, Seaboard Air Line 
Lehigh Valley, Wheeling & Lake Erie, 
Western Maryland, Ann Arbor (already 
controlled) and C. & O. of Indiana. It 
certainly is a startling hybrid grouping 
and appears to present insurmountable 
difficulties, first of accomplishment and 
second of successful co-ordination. 

The Illinois Central is given Central of 
Georgia (already owned) and then Minne- 


- apolis & St. Louis which would supple- 


ment its present lines and also St. Louis 
Southwestern. It is this latter allocation 
which is surprising. First it would give 
a competitive advantage as against other 
Southwestern roads and second it would 
involve operation in another rate terri- 
tory, and third it would tend to disrupt 
St. Louis-Southwestern’s present im- 
portant traffic relationships. 

Chicago & Northwestern is surprised 
with Chicago & Eastern Illinois and 
Mobile & Ohio. The idea of extending this 
northwestern carrier down the Mis- 
sissippi instead of out to the Pacific Coast 
appears indefensible and highly unlikely 

(Please turn to page 24) 
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New Construction Favors Trucks 


4 4 4 The construction industry of this country, by virtue of its 
susceptibility to artificial control, has demonstrated its effectiveness 
as a great balance wheel of stability; 


4 4 4 Increase in new construction in the United States under the 
stimulus of low interest rates and governmental sponsorship should 
serve to take up any slack in industry occasioned by any decline in 
general industrial activities over the next few months; 


4 4 4 Truck production in the past has closely followed the trend 
of new construction and truck companies should stand to benefit 
from the anticipated expansion of the industry. 


By JAMES C. DeLONG 
Editorial Staff, Tue Frnanctan Worip 


HE eonstruction industry of this 

country, embracing as it does, main- 

tenance of existing properties and 
the creation of new, has in its entirety 
succeeded to a position of vital importance 
in our economic life. In point of eco- 
nomic wealth created it annually exceeds 
the automotive industry by upwards of 
two billion dollars, rising from’ $4,177,- 
000,000 in 1922 to $7,426,000,000 in 1928. 
It accounts for over 25 per cent of all 
gainfully employed labor in the country, 
and its tentacles are so far flung that it 
touches every phase of our economic life. 
The construction of a new building in the 
remotest section of the country not only 
accelerates the commercial pulse of that 
community, but extends to every section 
called on to supply raw material, 
capital, and labor. As an industry it 
differs from the average corporate enter- 
prise in that it is more susceptible to 
artificial control, may be speeded up in 
times of economic need or held in check 
without appreciable economic hardship 
when other industries are able to provide 
the country with the necessary com- 
mercial stimulus. The industry was 
aptly characterized by President Hoover 
in his recent ukase to leaders in the 
field, ‘‘The greatest tool which our eco- 
nomic system affords for the establish- 
ment of stability is construction and 
maintenance work. . . . It has long been 
agreed by both business man and econo- 
mist that this great field of expenditure 
could, by its acceleration in time of need, 
be made into a great balance wheel of 
stability.” 








CONSTRUCTION OUTLOOK 





While the volume of new construction 
in the country has shown steady increase 
during the past decade, due in part to 
normal increase in population, rising 
standards of living and maintenance 
construction, it has varied appreciably 
with sponsorship from governmental 
sources and more directly with the avail- 
ability of money at a low rate of interest. 
The era of speculation through which 
we have just passed with its attendant 
attraction of money to speculative chan- 
nels and resultant inerease in interest 
rates served to limit the funds available 
to the construction industry, and has 
resulted in a substantial back-log of new 
construction and maintenance works 
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which will serve the country in good 
stead during the coming months. It 
appears that this period of speculative 
excesses is definitely behind us, and that 
we are passing from a period of high in- 
terest rates to a level where funds again 
may profitably be employed in the build- 
ing field. The growing popularity of 
good bonds as investments will enable the 
various states, counties and munici- 
palities to provide the necessary funds, 
through the issuance of bonds, to carry 
on the improvement and construction of 
publie works. 








GOVERNMENT INFLUENCE 





The general curtailment in business 
activities which is forecast for the initial 
months of this year has given rise to a 
concerted move, under the leadership of 
the Federal Government, to speed up 
work in the field of construction. On 
December 5, 1929, President Hoover met 
with 200 leaders in the construction in- 
dustry for a frank discussion of the prob- 
lems to be faced in providing an impetus 
to this work. The promise of full co-oper- 
ation of the Federal Government through 
the expenditure of substantial sums on 
Federal buildings and the Federal Reserve 
System’s tacit pledge of easy money was 
taken up by these leaders in an avowed 
policy of substantial increases in con- 
struction budgets. The railroads have 
appropriated $1,050,000,000 for additions 
and betterments during the coming year, 
the utilities will invest $1,400,000,000 in 
new construction during 1930 and states, 
counties, and municipalities have an- 
nounced, and in many instances initiated, 
new construction projects of such magni- 
tude that it appears probable that this 
industry will enjoy greater activity during 
1930 than was experienced during the 
year just closed, and by virtue of this 
acceleration will successfully bridge over 
a period which otherwise might have 
assumed calamitous proportions. 

The expansion of construction and its 
resultant benefits to industry through- 
out the country will, as in the past, have 
a direct bearing on companies engaged in 
the production and operation of vehicles 
of transportation of raw material. The 
construction of a dam in Colorado or a 
residence ‘in Pittsburgh sets in motion 
the flow of raw material, cement, steel, 
lumber and a hundred other commodities 








recruited from every part of-the country. 
While long hauls of heavy material is a 
service still performed by the railroads 
the movement of these goods to and 
from the rail terminals is a_ service 
performed almost exclusively by the 


modern commercial automobile. It has 
been demonstrated by past experience 
that the truck companies have prospered 
in close relation to and by virtue of con- 
struction activities in the country and it 
can be directly traced in the case of the 
heavy duty commercial cars produced 
during the past four years. In 1925 
heavy duty trucks, two tons and up, 
produced amounted to 54,923 units; 
1926, 63,365; 1927, 60,230; and in 1928, 
66,456. According to data furnished by 
the F. W. Dodge Corporation, total 
value of construction in thirty-seven 
states in 1925 amounted to $6,007,000,- 
000; in 1926, $6,385,000,000; in 1927, 
$6,303,000,000; and in 1928, $6,636,- 
000,000. While the automotive truck is 
primarily a vehicle of transportation of 
commodities it has, within recent years, 
demonstrated its utility as a stationary 
motive unit around construction projects. 
The durability and mobility of the 
modern truck has made it especially 
adaptable for adding as accessories, 
hoisting and excavating machinery, the 
truck engine furnishing the motive 
power. With the ambitious program of 
construction proposed for 1930, which 
will find its fruition at least in its major 
aspects, the manufacturers of commercial 
ears of the heavy duty type may reason- 
ably expect increased business from this 
source. 








TRUCK PROSPECTS 





Trucks in use in the United States at 
the present time number upwards of 
3,400,000. As the luxury and style 
factor, which, in a large measure, govern 
passenger car production, are lacking in 
the truck field, the increase during the 
past few years has been at a higher rate 
and less subject to fluxuation than has 
obtained in the passenger car field. The 
current decline in production of passenger 
ears has affected the truck division to a 
negligible degree, the production figures 
for the year 1929 showing an appreciable 
gain over any previous year. Truck 
production in 1929 will register a gain of 

(Please turn to page 22) 


; 








4 Grand Union — 





A National Tea — 


Two Chain Store Bargains 


4 4 4 The present Grand 
Union chain of grocery stores and 
wagon routes represents the out- 
growth of a business established 
at the close of the nineteenth 
century ; 


4 4 4 [Introduction of pro- 
gressive management in 1928 
will probably be reflected in 
sharp expansion of 1929 and 
1930 earnings; 


4 4 4 Preferred stock at 35 
affords 8.5 per cént yield and 
common at 13 appears to offer 
long pull speculative possibilities. 


OD, desved lo tounstapnctnncisiel 
proved to be an off year in a period 
of more than a decade of consistent 
popularity for chain store stocks as a 
most attractive medium for both invest- 
ment and speculation. It was not 
entirely surprising that interest in the 
group should lag soon after broad price 
advance scored during 1928, which drove 
most of the stocks to levels unwarranted 
by earnings, current or prospective. 
Early in the past year the basis of 
twenty-times earnings had come to be 
regarded as the normal measurement 
for the value of chain store common 
stocks, but this yardstick was recently 
discarded, following the slump in the 
stock market last fall. With most of 
the more seasoned chain stocks now 
available at better than ten-times 1929 
earnings, the condition which prevailed 
early in 1929 appears to be reversed and 
a number of comparatively attractive 
bargains have developed which are worthy 
of consideration at this time. It also ap- 
pears within reason to anticipate a return 
of interest during 1930 to this group, 
which has for so long been neglected. In 
the field devoted to the distribution of 
food, the division of the chain store in- 
dustry which has recorded the greatest 
stability, Grand Union and National Tea 
have been selected as affording bargain 
opportunities at the present time. 

Both Grand Union and National Tea 
are the outgrowth of companies origi- 
nally established around the close of the 
nineteenth century for the purpose of 
importing and distributing teas and 
coffees at retail. Expansion during the 
first twenty years was on an ultra-con- 
servative basis, for during this period of 


By A. WESTON SMITH, Jr. 
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development the managements of both 
organizations were apparently content to 
plod along, using the old established 
methods of merchandising and distribu- 
tion. Meanwhile, several other grocery 
chains had inaugurated an aggressive 
expansion policy and injected many new 
ideas into the business with the results 
that Grand Union and National Tea 
soon began to feel the effects of the new 
competition. It was not until 1916 that 
Grand Union adopted a progressive 
policy of expansion with an initial merger, 
and later, in 1919, National Tea followed 
with its period of rapid growth by open- 
ing several hundred new stores each year. 
Grand Union ran into some difficulties as 
a result of somewhat inexperienced 
management, but National Tea scored 
immediate success and has since reg- 
istered a consistently favorable trend of 
earnings. 








STRONG POSITION 





As now constituted, both chains are in 
the strongest position in their recent 
histories. Grand Union has had many 
more difficulties to overcome and there- 
fore has not as yet achieved the high 
degree of stability that is to be found in 
the National Tea situation. Both com- 
panies now enjoy excellent management 
and are in a sound position with regard to 
inter-chain competition. Grand Union 
and National Tea were among the first 
of the grocery chains to enter the butcher 
shop business on an extensive basis, by 
establishing the sale of meat in their 
various grocery units. This new phase of 
the business of food distribution has 
brought with it several new problems 





4 4 4 National Tea, since its 
original establishment in 1889, 
has developed into one of the 
most soundly established gro- 
cery chains in the Middle West; 


4 4 4 Introduction of new 
capital into the situation in 1919 
has been followed by a record of 
consistently favorable growth in 
sales and earnings; | 


4 4 4 Common stock at 40 is 
undervalued when compared with 
other seasoned chain store stocks 
and affords a yield of 5 per cent. 


which the grocery store chains are at- 
tempting to solve at the present time. 

The plan, of adding meat departments 
to most of the grocery stores in the chain, 
is just about emerging from the stage of 
experimentation in the cases of Grand 
Union and National Tea. 
ments of these two chains have been quick 
to realize that the merchandising of fresh 
meats through chain stores differs in 
several respects from the distribution of 
groceries. Few housewives are as well 
prepared to buy meat as to buy staple 
groceries and fewer still can distinguish 
between the various grades of meat. The 
buyer for the family table often, there- 
fore, depends for suggestions and advice 
upon the butcher who serves her. Thus 
centralized chain store organization and 
control counts for less in the profitable 
operation of the butcher shop than in 
the management of the grocery products 
division of the business. It is on the 
butcher himself that the responsibility 
for making the meat department profit- 
able rests, and the chain, therefore, can 
only afford to émploy butchers skilled 
in both the preparing and merchandising 
of meat. Both Grand Union and National 
Tea have found it more profitable to pay 
their butchers well in order to insure the 
successful development of their meat 
departments. 

Another problem which has arisen from 
the operation of meat departments is 
the rapid fluctuation of meat prices. 
This factor precludes the stocking of 
heavy inventories, for even with normal 
inventories the danger of loss through 
day-to-day fluctuation in prices is so 
great that profitable operation is occa- 

(Please turn to page 24) 








Actual 1928 Operating Profit and Estimate for 1929 for Leading Grocery Chains 











Actual 1928 





Sales Net 





Estimate 1929 














Oper. Sales Net Oper. *Net 
Total Before Tax Profit Total Before Tax Profit Change 
SE ES, ee ee $137,311,513 $6,320,669 4.6% $142,000,000 $6,500,000 4.5% —.1% 
OE 56. 6s. sb SMC bos be at S92 bE SRS Se eae 75,884,639 3,412,706 4.5 106,000,000 5,000, 4.7 +. 
creme mom. ...5... 283 tann cies Skee ewe ace wee 31,972,000 620,000 1.9 36,000,000 1,000,000 2.8 +.8 
ND sk Tea, chs i oie ow obra Ww A> b Oe bins b°y ~ bie tes 970,000,000 27,533,982 2.8 1,100,000 ,000 33,000,000 3.0 +.2 
sen ne ik Seis oeh so ale ee ea ieee © 6 62s ee 15,970,892 1,712,976 10.6 6,500,000 1,800,000 10.9 +.3 
NS RT cig a Lt SiO ee ge 207,372,551 6,271,204 3.0 300,000,000 9,500,000 3.2 +.2 
ED Ne 5a oe 5 econ ke wig aA ei aun © ep OR TS 85,881,696 3,199,833 3.7 90,000,000 3,700,000 4.1 +.4 
oc. Ler dei ki oe awn bes os bi 103,303,598 4,112,987 3.9 210,000,000 7,500,000 3.6 —.3 
ge sibs ec cac bana hy ose e bin’ sie es pea es Sh hah WNESk pee eeee STD a «4 ae Deeb 4. eod dae eabaewaiens x's 4.56% 
* Change in operating profit. 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘“‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtan Wortp’s Appraisal of Listed Stocks 





Abitibi 4 ~~. 
The American Newspaper Publishers’ 
Association is authority for the statement 
that all the large newsprint paper pro- 
ducers with the exception of the Abitibi 
Paper & Power Company have now come 
into line with the $55 rate for the first six 
months of 1930. The previously stipu- 
lated three-year contract requirement 
has also been dropped by the producers. 
All producers except International Paper 
& Power made an attempt to raise the 
1930 price to $60 per ton, but this met 
such a storm of protest from the American 
publishers that the plan was dropped. 
It would appear that Abitibi will be forced 
to adopt the $55 rate. 


Aviation Corporation 4 7~<— 


In an effort to place its air transport 
business on a more profitable basis, Avia- 
tion Corporation has recently announced 
formation of a subsidiary to control all 
of their companies engazed in the trans- 
portation of air-mail, express and passen- 
gers. The new company will co-ordinate 
the activity of Aviation Corporation’s 
subsidiary transport companies under the 
leadership of Mr. J. F. Hamilton, former 
president of New York State Railways. 


Baldwin 4 “> 


Some new financing by this locomotive 
builder is forecast by reports that direc- 
tors will ask stockholders at their next 
annual meeting for authority to increase 
funded debt. Baldwin has done no out- 
side financing since the present corpora- 
tion was formed in 1911. Bonded debt 
now amounts to $5,925,000 and matures 
in 1940; $20,000,000 7 per cent preferred 
stock and 843,000 no par shares of com- 
mon stock are outstanding. The im- 
pression in trade circles is that any new 
financing will be for the purpose of pro- 
viding facilities for diversification of 
company’s activities. 


Bangor & Aroostook 4 —_ 


Gross earnings for the month of Novem- 
ber increased 14 per cent over same 
month of 1928, and the road is one of the 
few which at the present time is showing 
a decided upward trend in income. De- 
ducting full year’s preferred dividend 
requirements, results for the eleven 
months equal $10.40 per share of common 
before giving consideration to recent 
rights to new shares. After allowing for 
the latter, results are equal to $7.82 a 
share and earnings for the full year on 
increased capitalization should substan- 
tially exceed $8 per share as compared 
with present dividend rate of $3.50. The 
road has been particularly favored . this 
year by a very good Maine potato crop, 
and 1929 results are expected to set a new 
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high record. During the first eleven 
months abnormal charges against ‘op- 
erating expenses for dismantling old 
equipment amounted to $175,000, equiv- 
alent to $1.24 per share of increased 
common stock. 


Bethlehem Steel 4 “4> 


Formal call has been issued for re- 
demption of Bethlehem Steel Series A and 
B consolidated mortgage bonds. This 
step is the first in the fulfillment of debt- 
reduction plans announced last summer. 
The company’s management envisages 
complete elimination of bond indebtedness 
within the next few years. These steps 
naturally enhance the investment position 
of the preferred stock. 


Canadian Pacific 4 74> 


Recent decreases in road’s earnings are 
attributed by President Beatty to an 
extraordinary combination of conditions 
not likely to re-occur. The President 
states that during the past decade Cana- 
dian Pacific has spent over $386,000,000 
in development work in Canada and has 
increased its mileage by almost 2,500 
miles. 


Chile Copper 4 —_— 


Company reports net income after aill 
charges except depletion for the nine 
months ended September 30, 1929, equal 
to $4.54 a share on 4,415,499 shares of 
$25 par value. This compares with 
$3.13 a share in the corresponding period 
of 1928. Sales of copper for the period 
totaled 242,779,825 pounds in comparison 
with 198,904,488 pounds in the 1928 
period. Anaconda owns something more 
than nine-tenths of Chile’s: capital stock, 
and jts equity in these earnings would 
therefore amount to approximately $2.40 
per share of Anaconda before giving effect 
to the recent share exchange offer for 
Andes and Greene Cananea. Thus it 
appears that out of estimated earnings 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 
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for Anaconda for 1929 of between $10 
and $11 a share, close to $3 will have been 
supplied by Chile. 


Continental Motors 4 <= 


Earnings for the year ended October 31, 
1929, declined more than 60 per cent to 
$710,500, equivalent to 33 cents per share 
of common as compared with $1.02 a 
share the preceding year on the basis of 
capitalization then outstanding. Cur- 
rent dividend rate of 80 cents per annum 
can not be regarded as being secure. 


Duplan Silk 4 “— 


The recently issued report of this com- 
pany covering the six months ended 
November 30, 1929, showed net earnings, 
after Federal taxes, of $746,557 as com- 
pared with $688,989 for the same period 
in 1928. After allowing for the dividend 
requirements on the 8 per cent cumula- 
tive preferred stock, the balance is equiva- 
lent to $1.63 per common share in com- 
parison with $1.45 for the corresponding 
six months in 1928, which must be re- 
garded as a fair inerease in view of the 
not too satisfactory condition of the silk 
industry. Due to the fact that the eom- 
pany did not publish sales figures in its 
recent report, a comparison of current 
progress with the similar 1928 period is 
impossible, 


Great Northern 4 “_" 


Ralph Budd, president of the Great 
Northern, in commenting upon the 
Interstate Commerce Commission’s plan 
has indicated that this road and the 
Northern Pacific would never give up 
eontrol of the Burlington as a condition 
to approval of the proposed Great 
Northern-Northern Pacific railroad merger 
unless these roads were given trackage 
rights over the Burlington to Chicago. 
Mr. Budd said, ‘‘ The chief reason for the 
purchase of the Burlington by the North- 
erns was to obtain an entry into Chicago. 
I believe that it is just as necessary for 
the Northerns to retain control of track- 
age from the Twin Cities to Chicago as it 
was for them to acquire that control 
thirty years ago.” 


Hayes Body 4 — 
Company has rescinded its resolution de- 
claring a 2 per cent stock dividend, pay- 
able January 2, 1930. The company 
obtained several large contracts the latter 
part of 1928, and as a result of an expanded 
production schedule, it found itself early 
in 1929 without adequate warehouse 
facilities to store its finished products. 
As a result it had to make extraordinary 
adjustments to its customers during the 
first three months, which cut into earn- 
(Please turn to page 26) 
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HE last two weeks of 1929 proved 

to be a period of exceptional dulness 

in the bond market. Sales on the 
New York Stock Exchange dropped off 
to a very small volume, and new offerings 
were limited to a few small blocks of 
municipal bonds. While any holiday 
season is likely to be marked by slacken- 
ing of activity among the investment 
banking houses, the lack of interest evi- 
dent in the small volume of sales and ir- 
regularly lower prices on the exchanges 
must be in large part ascribed to condi- 
tions peculiar to November and Decem- 
ber, 1929. 

As every one recognized that the stiffen- 
ing of interest rates in the latter part of 
December was due to the usual temporary 
influences of that season, the credit re- 
quirements of the holiday trade, ‘‘ win- 
dow dressing’’ by interior banks in con- 
nection with year-end statements, and 
the effects of the January 1 settlements, 
ete., which are factors of only passing 
importance, it is not probable that they 
had any material effect upon bond prices. 
One interesting theory has been ad- 
vaneed which appears plausible enough 
to be worthy of mention. In many past 
years, the expectation of a January rise in 
bond prices, largely predicated upon the 
reinvestment demand arising from huge 
January 1 interest and dividend dis- 
bursements, has not been fulfilled, or at 
least, has proved to be disappointing. 
This has undoubtedly been due to the 
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fact that reinvestment requirements have 
been, to a very significant degree, antici- 
pated by investment houses and investors 
during the months of November and 
December. When investors have made 
security purchases on credit during these 
months in anticipation of January 1 in- 
come, believing that the price basis was 
more favorable than it would be after 
the turn of the year, the failure of the 
expected January demand to materialize 
in the form of large buying orders, is 
easily understood. It is now suggested 
that, as a result of the unfavorable psy- 
chological background prevailing during 
November and December, 1929, this cus- 
tomary tendency of investors to antici- 
pate, has not been felt to any great ex- 
tent. If this is true, bond prices might 
rise briskly in January, 1930, as the 
billion-dollar disbursements must be put 
to work. The market sessions imme- 
diately ahead will test the accuracy of 
this theory. The longer term outlook 
continues favorably defined in view of the 
indicated further ease in the money 
markets. 

Many investment banking houses which 
kept the organizations of their bond de- 
partments intact through the lean months 
of 1928 and 1929 are looking forward to 
resumption of bond market activity in 
1930, and believe that the business of the 
year will justify their patience and 
optimism during the period when the 
attention of the investing public was al- 


most entirely centered upon common 
stocks. The latter will continue to be a 
popular investment medium, particu- 
larly as long as good stocks are obtainable 
on an attractive yield basis, but consid- 
erably more emphasis is being placed 
upon bonds in current offering lists, and 
the distributing houses will no doubt 
find their clientele more receptive to this 
type of investment. 

Various agencies working in the inter- 
est of the Sun Maid Raisin Growers’ Asso- 
ciation have obtained an offer from the 
Federal Farm Board which is of great 
importance to the holders of the Associa- 
tion’s first 614s, 1942. The Farm Board’s 
plan has resulted in an offer to the holders 
of the bonds whereby if 90 per cent of 
the outstanding amount of these bonds 
have been deposited by January 15, 1930, 
they will be purchased at a price equal 
to 90 per cent of their face value, plus 
accrued interest. We regard this offer as 
a very favorable one, and suggest that all 
bondholders who have not already done 
so, forward their bonds to The Bank of 
America National Association, 44 Wall 
Street, “New York City, or one of the 

other depositories, assenting to its terms. 
There is a possibility that the offer may 
be extended if the requisite 90 per cent 
have not been deposited by January 15, 
but if the response is not substantial, the 
plan may be dropped. Immediate action 
on the part of the Sun Maid bondholders, 
therefore, appears advisable. 














BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Belgium (Kingdom of) 


eee 
Bethlehem Steel Corp.................. 


Budd Realty Corp 
Chatham Land 4 Hotel Co 
Chinese Re 1 


Cleveland Union Terminals Co 


Cordoba, “ig of (Argentine).......... 


Cuba, Rep. of 
Great Cons. Electric Power Co., Ltd 
Greek Gov't 


National Hungarian Mtge. Institute, Ltd 


Nettleton Lumber C 


Norway, Kingdom of................... 


Old Ben Coal Corp 





ee cons. 6s, ‘‘A”’ 
kota cons. 5 4s “B” 


Ast 5 4s 


bee eee ext. 7s 


first mige. fad ead 
|_| eS eee See 


LR Ra ext. . RTRs. ~ lela 


OS Lo re ee .1934 


Date 
‘Payable 
Feb. 1, 
Feb. 1, 
Feb. 1, 
Feb. 


Amount 


$1,500,000 
Entire 
Entire 
23,000 
Entire 
723,750 
39,000 
121,500 
345,000 
340,000 
58,000 
59,000 
34,000 
525,000 
125,000 


Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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IMPRESSIONS 





HRouis Guenther 


Apparently the consensus of opinion of the 
Sketchy new rail merger plan hatched by the Inter- 
Merger state Commerce Commission is not favor- 
Plan able, judging from its reception in the public 

press. It seems to be regarded as too loosely 
drawn, especially from the standpoint of present rail in- 
vestments held by the roads, and that weakness is con- 
sidered the main stumbling block in the way of the general 
acceptance of the plan. 

There is, however, something of a favorable character 
to be said for the new plan, despite the elements of weak- 
ness it reveals, and that is that the railroads are no longer 
left guessing about what would be acceptable to the Com- 
mission in the way of mergers. After a period of years 
that body has now taken the initiative and has come for- 
ward with an elaborate, though sketchy, plan which reflects 
its own views. 

In assuming this position the Commission places itself 
on record, thus smoothing the path for such mergers under 
the new plan as can be effected to advantage. There are 
certain instances where this is a possibility as in the case 
of the Van Swerigen properties. Here, at least, it can be 
said that definite progress has been made for the fulfillment 
of the transportation act that was passed by Congress 
more than a decade ago. 

But in the absence of any legislative enactment that 
makes it compulsory, completion of railroad mergers is still 
in the distance. Herein lies the weakness of the Inter- 
state Commerce Commission. It can suggest but it can not 
order to be carried through any railroad merger which it 
favors. 

That authoritative power needs to be furnished it and 
it is imperative that Congress remedy this omission. Until 
that is done the work of constructive railroad mergers will 
hang in the balance. As long as that uncertainty over- 
hangs the railroads they can not tell which way they are 
going merger-wise. 














vvVv 


The field of realty investments will be con- 
Broader siderably broadened by the inauguration of 
Realty an exchange for dealings in such securities. 
Market The new mart, known as the New York Real 

Estate Securities Exchange, has been organ- 
ized and sponsored by the Real Estate Board of New York, 
a strong backing for it includes all the important factors 
engaged in the development of the city’s real estate. 

In point of importance as investments, real estate obli- 
gations occupy a very high rank. Considered from the 
standpoint of the volume of capital represented, such 
securities in all probability equal that of any other of our 
important industries. The proof of that contention is 
seen in the annual turnover of income derived from real 
estate investments; from bonds, mortgages and stocks, 
and that annually runs in the billions. 

Yet aside from the few companies engaged in real estate 
operations large enough to permit the listing of their securi- 
ties on the existing organized exchanges, there has been 
lacking a definite and regular market for such invest- 
ments, and this omission has naturally tended to check 
their popularity with the mass of our investors. 

The new real estate exchange now proposes to overcome 
this serious handicap. It will give real estate securities 
what they heretofore lacked, marketability and a public 
appraisal of their value based upon actual purchases, so 
that their owners may have a definite basis of value of 
their own holdings. 

In striving to attain that purpose, the new exchange will 


perform for the important industry it aims to serve as a 
public market, a great service to those who are interested in 
real estate projects, because they are a source of profitable 
investments, and also to the industry itself by providing 
it with an open and uncontrolled market, which is always a 
great incentive to expansion. 
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. The, beginning of a new year finds people 
Basis of resolving to do things better than were done 
Sound before and determining to capitalize their 
Buying past mistakes for their future benefit. Since 

this is the prevailing spirit, there are a few 
resolutions which investors can make for their guidance 


through 1930, and if entered upon and strictly followed, they 


will considerably improve their financial standing. 

If they will make up their mind to purchase securities 
only on the basis of income yields higher than the prevailing 
interest rates for time money they will place themselves in 
a much more secure position as investors. If they will 
confine their investments on borrowed capital to a limit 
where they can take up their commitments if an emer- 
gency compels such action, they will not be forced to sacri- 
fice their investments. 

Investors should resolve to shun tips, ignore rumors, 
and restrain hasty action, for these are the mental hob- 
goblins which most often lure people into rash actions. 
Depend upon facts. They are available if a person will 
only take the trouble to obtain them. The majority of 
well-managed corporations freely furnish such actual data 
for the guidance of their shareholders. 

Hold to intrinsic values. While they may appear to 
grow more slowly, they nevertheless grow more certainly. 

Engage in no speculative enterprises unless they indi- 
cate possibilities of growth and then only for a small part 
of one’s income or capital, at the utmost not more than 
25 per cent, and keep the remaining funds in a well- 
rounded investment list. Resolve to follow this basis 
of sound buying and it will form one of the best resolu- 
tions an investor can make for the new year. 
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The aftermath of a serious financial crash is 


Hitting its exposure of weak spots, which only need 
It On such a blow to bring them tumbling to the 
High ground. We have not escaped this sequence 


of the financial disturbance which we have 
passed through since last October. We find ourselves 
confronting such episodes as the upheavals which have 
occurred in the floundering of Fox Film, the peculiar 
developments now under investigation which laid low 
United Cigar Stores and Tobacco Products, and the declin- 
ing earnings of the chains that have the backing of the 
Schulte interests. 

Yet, in all these undesirable developments, investigation 
reveals that in none was the cause in the business in 
which they were engaged. The fault for their difficulties 
did not center there. It resulted from the speculative 
operations in which their managements were engaged. 
The stock market and its supposed opportunities proved 
their stumbling-block. 

They were hitting on high in a mad ambition to main- 
tain a top-notch rate of speed. Any thought that such 
mad frenzy could not go on continuously did not enter 
their heads, and the inevitable outcome was grief to the 
investors whom they carried along with them. Such 
things ean not befall conservative managements. 
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“Lhe Wabash Case— 


What is a Non-Cumulative Stock? 


4 4 4 The decision of the United States Supreme Court in the 
case of the Wabash preferred A stockholders against the railway 
company would, if it affirms the decree of the Circuit Court of 
Appeals, have far-reaching consequences; 


NE of the notable events of the year 
1929 was the settlement of the 
O’Fallon case, sometimes called 
“‘the greatest law suit in history.”” The 
new year promises to be even more 
notable for its far-reaching legal decisions, 
probably the most important of which will 
be that in the case of the class A preferred 
stockholders against the Wabash Railway 
Company, now under consideration by the 
United States Supreme Court. If the 
highest tribunal hands down a clear-cut 
affirmation of the decision of the Circuit 
Court, most business executives, bankers 
and investors will have to revise their 
concepts of the rights of holders of non- 
cumulative preferred stock, numerous 
similar lawsuits will be instituted, and 
some rather sharp market readjustments 
will no doubt take place. 

For many yearsit was the practically uni- 
versal belief that dividends on non-cumu- 
lative preferred stock, even where they 
had been covered by earnings, were for- 
ever and irretrievably lost to holders if a 


We recommend for investment 


Cities Service Company 
$% Gold Debentures 


(ex-warrants ) 
Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 


[Price on application 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 


4 4 4 The long prevalent belief that dividends on non-cumulative 
preferred stocks, even in cases in which they had been covered by 
earnings, were forever lost to holders if not declared within one year 
of the earnings period, has been challenged by a number of important 


judicial decisions; 


4 4 4 As there appears to be at least an even chance that the 
Supreme Court will affirm the decision of the Circuit Court, the 
question and its ramifications deserve close scrutiny. 


By GEORGE H. DIMON 
Editorial Staff, Tun FinaNcitaL Worip 


company’s board of directors failed to 
declare them payable some time within 
one year from the fiscal period in which 
the earnings applicable to such stock were 
realized. While this interpretation of the 
phrase ‘‘non-cumulative”’ is still the more 
widely accepted one, it has not gone un- 
challenged in recent years; the contrary 
viewpoint has been gathering strength 
and a sufficient number of important 
judicial decisions has appeared to lay the 
basis for a contrary ruling by the highest 
court, whither the litigants in the Wabash 
case have appealed for a final settlement. 








CASE DEFINED 








As the issues in this cause célébre are 
very clearly drawn, it would appear that 
the Supreme Court can scarcely fail to 
hand down a decision which will settle the 
question with finality, and establish a 
precedent which will be used as a basis for 
settlement of all future variants of the 
Wabash case. The facts are briefly as 
follows: Wabash has three classes of stock 
outstanding; 693,490 shares 5 per cent 
profit sharing preferred stock A, 24,312 
shares 5 per cent convertible preferred 
stock B, and 667,124 shares of common, 
all of $100 par value. No dividend was 
paid from October, 1915, until 1917; then 
five quarterly dividends of 1 per cent each 
were paid on the A stock; after April 30, 
1918, no dividends were paid until May 
25, 1925. On that date, and quarterly 
thereafter, 114 per cent has been paid on 
the A stock. The A stockholders allege, 
and the company apparently does not 
contest, that the earnings for each fiscal 
year available for dividends on the A 
stock on which the company declared no 
dividends or declared a dividend of less 
than 5 per cent, were retained by the com- 
pany, carried to surplus account and used 
for additional working capital and bet- 
terments, and further, that during the 
period from the organization of the com- 
pany to May 25, 1925, the aggregate of 
preferential dividends of 5 per cent in each 
fiscal year upon the A stock, to the extent 
that the railroad company had in each 
fiscal year during said period, net earnings 
available for payment of said dividends, 
amounted to sixteen million dollars in 
excess of the dividends declared and paid 
by it on the A stock, and all of this sum 





available for such dividends was earried 
to the surplus of the company and used 
for additional working capital and other 
corporate purposes. The A stockholders 
do not contest the right of the directors 
to use their discretion in deferring pay- 
ment of these dividends if, in their judg- 
ment, the best interests of the corpora- 
tion are served in this manner, but they 
do contend that, instead of losing all 
right to said dividends because of failure 
of the board to declare them payable 
within a year, they have an inalienable 
equity in the surplus of the corporation 
to the extent to which dividends were 
earned but not paid in any one fiscal 
year, and that consequently surplus is 
“ear-marked”’ to an amount of about 
$23.10 per share of A stock outstanding 
for the eventual benefit of the holders of 
this class of stock. 
(Please turn to page 27) 


Fanuary Funds 


Our current list includes a 
carefully selected and 
attractively priced group of 
sound bonds yielding up to 
6.95% 
stocks up to 7.22%. 
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HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New “York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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Accounts 
Carried 

on 
Conservative 
Margin 


Our Statistical Department 
will be glad to furnish you 
with information or advice 
on any investment matter. 


M°CLAVE & Co, 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 





BRANCHES 


CentralSavings Bank Bldg., 2112 Bway., N.Y. 
1451 Broadway, Cor. Alst St., N. Y, 
5 East 44th St., N. "Y 


New Brunswick, N. 5, 





























| THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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New York Cotton Exchange 
New York Produce Exchange 
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Chicago Stock Exchange 
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Winnipeg Grain Exchange 
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New Orleans Cotton Exchange 
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an 
irrepressible 
optimism 


(THERE is no streak of pessimism in 

Alfred P. Sloan, Jr., the chief mogul 
of the General Motors Corporation. With 
so many people talking of the saturation 
point in production having been reached, 
such emanations coming principally from 
the bears, who naturally would like to see 
it because it would add to their profits, 
Sloan waves that prospect aside as un- 
worthy of consideration. He estimates 
that from the replacements of old and 
worn-out cars by new ones a market will 
be made in 1930 for more than 3,390,000 
units. Add to that the demand from 
new car buyers and the constantly in- 
creasing orders for exports, and the new 
year will witness an output in the motor 
industry equal to that of 1929. This is 
the rosy picture drawn by General Mo- 
tor’s head. In the past his predictions 
have been characteristically accurate. 
Mr. Sloan is a resourceful man. He has 
the faculty of introducing new ideas, one 
of which is that it is more economical to 
own two cars than one, and it is taking 
hold. Practical optimists like Mr. Sloan 
are a valuable asset to our business, for 
it is their courage and daring which 
bolsters up confidence when it is most 
needed. 








greek 
meets 
greek 


A DIFFERENCE of opinion on how 

the National Farm Board should op- 
erate resulted in a clash between Julius 
Barnes, head of the U. S. Chamber of 
Commerce, and Alexander Legge, chair- 
man of the National Farm Board. With 
an itch to pry into every department of 
the Government’s business, Congress also 
took a hand in this wordy confab. Barnes 
objected to the policy pursued of pegging 
the price of wheat and to the practise of 
loaning money to co-operative agricul- 
tural associations on a lower basis than 
prevailing interest rates. Both prac- 
tises Barnes held to be uneconomical and 
unsound. The progressive bloc in the 
Senate was inclined to uphold Mr. Legge 
and its spokesman unhesitatingly con- 
veyed that impression to Mr. Barnes 
when he was testifying before that body. 
This disagreement has temporarily sim- 
mered down with each side claiming 
steadfast allegiance to their point of view. 
As both men have minds of their own, it is 
a case where Greek meets Greek, and 
when that occurs not even a League of 
Nations can expect one to yield to the 
other. As long as the farmer will receive 
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The complete facili- 
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disposal of investors. 


Haine, Webber 
& Cao. 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 










Boston Philadelphia 


Chicago 
Albany ve a 


Hartford 




















Gray & 
Wilmerding 
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Mac MarrStores, Inc. 


Operating a Chain of 1,390 grocery stores and 
321 meat markets located in California, 
Arizona, Washington, Oregon, Idaho, 
Montana, W "yoming, Nebraska, 

New Mexico and Colorado. 


7% Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield 


about 7.00% 
Send for Circular H-320 


Menill, Lynch & Co. 


Members New York Stock Exchange 
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DISTRIBUTORS 


INVESTMENT 


SECURITIES 


SCHLUTER & Co. 


incorporated 


120 So. La Salle Se. 
CHICAGO 


111 Broadway 
NEW YORK 

















100 Share or 
Odd Lots 


If you desire to trade in odd 
lots of stock upon a marginal 
basis, please ask us to send a 
copy of our requirements on 
odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
matters. We shall be glad on 
request to analyze your pres- 
ent holdings. 


Ask for booklet *‘ Trading Methods" 
and ous current Market Letter 


Write Dept. K-15 
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Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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financial aid through the Farm Board he 
is not much concerned over the methods 
by which it is furnished. -That is the tax- 
payers’ worry. 








a 
shedding 
light 


ONSIDERABLE interest attaches to 
the legal snarl into which the Claude 
Neon Lights, Ine., and the Federal Neon 
System have got themselves. The latter 
company was promoted by the ambitious 
Charles V. Bob and expected to finance 
itself by selling $10,000,000 stock to the 
public. The Claude Neon people jumped 
into the limelight with a public an- 
nounecement questioning Bob’s financing, 
with the result that the offering flunked 
badly. Bob holds the officers responsible 
for his plight and in his resentment has 
launched legal proceedings against them. 
While the kettle is calling the pot black 
the public is hearing some interesting 
facts, one of which principally involves 
how lightly Bob’s new project was 
financed. Its suecess depended entirely 
upon the raising of the $10,000,000. In 
this respect, at least, Neon has shed an 
interesting light on how some businesses 
are financed. 








shaping 
another 
year 


GEVERAL of our large corporations are 

attempting to adjust themselves to a 
new business calendar, a year consisting 
of thirteen months instead of the twelve 
to which we are now accustomed. Sears, 
Roebuck & Company is one of the most 
prominent ones to try this experiment. 
It is claimed that this new year will make 
sales and earnings comparisons easier in 
addition to installing other business ad- 
vantages. The test will prove inter- 
esting. However, it involves consider- 
able expense as well as other incon- 
veniences until a business is adjusted to 
the new schedule. One thing the new 
thirteen-month year will accomplish, if it 
comes into general use, will be to remove 
a suspicion from the public mind which 
associates the numeral 13 with bad luck. 








rock 
bottom 
deflation 


How dangerous it is to speculate on 

the enthusiasm of an infant industry 
even though it faces a great future is 
brought home by an estimate recently 
made by H. L. Williams, President of 
Air Investors, an investment trust spe- 
cializing in aviation securities. He com- 
putes that the stocks of thirty-three avia- 
tion companies, listed either on the ‘‘ Big 
Board”’ or on the Curb, have shrunken 
more than $876,000,000 from their high 
prices. This shrinkage can well be re- 
garded as a rock-bottom deflation. There 
is very little remaining to shrink further. 
This colic through which aviation shares 
passed is not dissimilar to what hap- 
pened to the motor and radio industries in 
their infantile stages. The growth was 
too fast for the frail body to stand. 
Human imagination tended to exag- 
gerate and over discount the immediate 

(Please turn to page 21) 
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Satisfying 
24,000,000 
users 


HE group of more than 

24,000,000 users of its 
Automotive Products is in- 
dicative of the soundness of 
all basic Stewart-Warner 
policies. , 


In addition to this, the 
strength of Stewart-Warner 
is supplemented by the four 
great subsidiary companies 
each of whose widely diver- 
sified products dominates its 
own particular market as do 
those products of the parent 
organization. 

Ask your. broker for list of 
products and copies of the 
latest financial statement. 


Or apply direct to the Cor- 
poration. 


Stewart -Warner Corporation | 
1826 Diversey Pkwy., Chicago 
and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. The Bassick Co. 
The Stewart Die-Casting Corp’n. 
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Here is 
no speculative froth! 


OLD FASHIONED CONSERVA- 
TISM .. has brought three State of 
California records .. to the MU- 
TUAL Building and Loan Associa- 
tion of POMONA, CALIFORNIA. . 
with 37 years’ solidity. 


$3,200,000 PAID-IN CAPITAL, 
SURPLUS & RESERVE .. carry un- 
limited liability . . as your insurance 
factor of safety . . with $14,500,000 
resources invested in monthly pay- 
ment first trust deeds . . with two 
loan losses in 37 years. 


SIX PER CENT AND CONVEN- 
IENT AVAILABILITY . . will be 
apparent from your analysis of our 
current month’s statement . . always 
up-to-date . . and we'd like to mail 
it to you. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
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$7,000,000 INVESTMENT . = f 
The Gulf Refining Company has | — 
invested over 7 million dollars J 
in White Trucks. Transportation 
is a vital — of their business 
and only the proved superiority 
of White performance could 
justify such a tremendous invest. 
ment in a single make of truck. 
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Here, in facts and figures, is the 
story of the largest standardized 
fleet of trucks in the world. 


Back in 1911 the Gulf Refining 
Company purchased its first 
White Truck. Careful records 
were kept on that first White— 
costs were recorded and per- 
formance was checked and re- 
checked. On strictly unbiased 
tests of performancenew Whites 
have been added each year, until 
today there are 2221 White 
Trucks in this single fleet. 


With this great fleet of Whites, 
Gulf hauls over 700 million 
gallons of gasoline a year— 
enough gasoline to supply every 





A Single Fleet 
of 2221 WHITES hauls over 


700 million gallons of gasoline a year 


automobile in the United States 
with over 30 gallons each. This 
tremendous gallonage is hauled 
at an unprecedented low cost 
per gallon. Besides gasoline 
the fleet hauls over one hundred 
and seven thousand tons of bulk 
tonnage in oils and greases. 
More than 24 million truck 
miles are rolled up annually— 
a distance equal to 960 times 
around the world. ’ 


In this fleet there are 4.16 Whites 
that have run over 100,000 
miles each and many are cover- 
ing their daily routes with 12 to 
14 years of service to their 
credit. No higher tribute to the 


























dependability of White Trucks 
could be found than the fact 
that Gulf has never discarded 
a White because it has worn out 
and has never used any other 
make of truck since 1911. 


The economy and efficiency o 
oomnuhiadiahinn on scaly tied 
portation are expressed in the 
statement of Mr. E. H. Grey, 
General Superintendent of 
Motor Equipment: 


*‘White Trucks have made a wonder- 
ful record in the service of the Gulf 
Refining Company. Their stability 
and durability are shown by the fact 
that all the Whites in our big fleet are 
stillin service. Our 10-year-old Whites 
cost no more to operate than new 
ones added to the fleet.” 


THE WHITE COMPANY, CLEVELAND 


WHITE 


A COMPLETE LINE OF FOUR AND SIX CYLINDER 


TRUCKS 
BUSSES 
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Will Your Stocks Be 
Market Leaders During 1930? 


All stocks declined during the November panic, 
but all will not participate in the advance which is 
likely to feature the year 1930. Many securities 
are distinct bargains at current prices—others 
should be strictly avoided or sold immediately. 

What is the outlook for the stocks you own? 
Will they become market leaders or will they decline 
to still lower levels? Will you recoup your losses 
during 1930 or will the new year witness a repetition 
of last year’s disasters? 

Investment Research Bureau has just issued a 
comprehensive forecast of probable Stock Market 
developments during 1930. You are told which 
stocks to hold and which to avoid—which industries 
are likely to prosper, which are not. We believe 
this to be one of the most comprehensive and valu- 
able forecasts ever published. 

If you hold or contemplate purchasing any 
stocks, or would like to know what is likely to hap- 
pen during the next twelve months, write today for 
a copy of our 1930 STOCK MARKET FORE- 
CAST. It will be mailed to you free upon request, 
together with a copy of an interesting booklet, 


“MAKING MONEY IN STOCKS.”’ 


Just address Investment Research Bureau, Div- 
339, Auburn, New York 


INVESTMENT RESEARCH BUREAU 





Guaranteed 
STOCKS 


Circular on request 


Adams & Peck 


63 Wall Street New York 
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WE have pre- 
pared a se- 
lected list of Pre- 
ferred Stocks 
yielding about 
6.50% to 7.00% 





Copy on request 
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120 BROADWAY 
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Members New York Stock Exchange 


Are Farm Mortgages Coming Back? 


By Cc. M. 


FTER a period during which there 
has been slow movement in the farm 
mortgage field, indications point 

to a revived interest in this substantial 
investment feature. A stronger tone 
in the land market is gradually being 
shown and particularly in the wheat 
belt is there a demand for producing 
farms. Prices are not materially higher 
but the fact that sales are possible at 
all is significant to the realtors. How 
much of this is due to the actions of the 
Federal Farm Board is doubtful. The 
producer is not convinced just what 
is to be the benefit coming to him per- 
sonally and is quite hazy as to how the 
change is to be affected. But the fact 
that there has been an effort has its 
psychological effect and it has been 
conducive to a greater confidence in the 
future of the farm country. 

The past season has been disappointing 
in yields and in prices. The corn crop 
was 200,000,000 bushels less than last 
year; the wheat crop 110,000,000 bushels 
less, both leading cereals falling below 
the previous five year average. The 
falling off was particularly felt in some 
of the leading producing states of 
the Middle West. Iowa has 56,000,000 
bushels less corn than last year; Kansas 
71,000,000 bushels less, Missouri 54,000,- 
090 bushels less. Kansas, usually the 
premier wheat state, had only two-thirds 
of its 1928 yield, a decrease of 46,000,000 
bushels; Oklahoma had 15,000,000 bush- 
els less; Nebraska 11,000,000 bushels less. 
When it is considered that through most 
of the selling season prices at primary 
markets have been below those of last 
season, it is evident that there could be 
no material upturn for the producer’s 
income. 
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BASIS OF BETTERMENT 






HARGER 


agencies and the Federal Land Bank 
give a clear view of just what is happen- 
ing. These figures are as of September 
30 and cover the loans of a trust company, 
a mortgage company and a life insurance 
company, the three operating most 
widely, as well as of the Farm Land Bank. 
Taking the privately owned concerns 
we have these figures: 

No. 1—Loans, $26,000,000; number, 
5,500; loans made since organization, 
$150,000,000; delinquencies in interest, 
$8,000; tax delinquencies, 123; fore- 
closures pending, 12; sheriff’s certificates, 
4; farms owned, 12; sold past year, one; 
breaking a little more than even. 

No. 2—Loans, $45,000,000; number, 
6,000; loans since organization, $150,- 
000,000; interest delinquencies, $21,000; 
tax delinquencies, 2; foreclosures, 61; 
farms owned, 40; sold during year, 15, 
half at profit, half at loss. 

No. 3—Loans, $15,000,000; interest 
in default, 9.78 per cent; foreclosures, 74, 
total involved, $530,000; farms owned, 
80; amount involved, $552,000. 

Land Bank—Loans, $33,000,000; num- 
ber of loans, 8,742; loans since organiza- 
tion, $48,408,000; interest delinquencies, 
$36,855; foreclosures, 9; sheriff’s certifi- 
cates, 51; farms owned, 144; sold during 
past year, 143, at net gain above cost 
when acquiring title. 

This record is not so unfavorable as 
many of the reports of observers would 
indicate. The small number of fore- 
closures under way is encouraging; it 
is far less than two years ago and gives 
mortgage companies and loaning agen- 
cies hopefulness for the future. 








THE TREND OF THINGS 
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That there has been a basis of better- 
ment is due to the greater efficiency of 
production and the lessened cost of 
operation as farm tillage is carried on 
more completely by power machinery. 
The statement of a farming corporation 
in the southwest which this year har- 
vested 10,000 acres of wheat says that 
it produced grain at 61 cents a bushel. 
The small farmer cannot do that, but 
great wheat acreages are becoming com- 
mon all through the wheat belt. In the 
meanwhile the bank deposits of the farm 
estates are remaining normal, not increas- 
ing, but not materially decreasing except 
in localities where some untoward condi- 
tions have occurred. All these factors 
enter into the background for farm in- 
vestment and also have their effect on the 
farm loan. Recent government reports 
give reductions in the farm mortgage 
debt of the Western States, approxi- 
mating 3 per cent, in the past five years. 
But some of this is offset by the fore- 
closures and the deeding of farms to the 
mortgagee, which automatically elimi- 
nates the mortgage debt. On the whole 
it is likely that there has been some de- 
crease in the total debt, but that only a 
portion—and perhaps. a small portion— 
has been due to profit making, for the 
conditions have not been favorable for 
that outcome. 

A compilation of the mortgage figures 
fn Kansas taking in three leading loan 








mon stocks, which have been so largely 
under the influence of general conditions 
during recent weeks, can now be expected 
to follow more individual trends. Those 
with rising earnings or but moderately 
declining earnings can be expected to 
give good accounts of themselves; others 
should be avoided. Another source of 
potential buying will be reflected in the 
annual reports of the much maligned 
investment trusts. Most of these will 
show to their stockholders a very strong 
cash position at the year-end but, once 
this window dressing is out of the way, 
ean be expected to average down on 
holdings: purchased at much _ higher 
prices; most investment trusts will show a 
liquidating value substantially higher 
than their own market price as of the 
year-end. Tax selling is out of the way. 
With short covering under way and 
potential buying power to come in from 
investment trusts, the January reinvest- 
ment demand, and those who sold to 
establish losses, the current month 
promises to yield more satisfactory results 
to the common stock investor. From the 
standpoint of making selections in groups 
with rising or but moderately declining 
earnings the following appear attractive: 
rails, utilities, rail and utility equipments, 
chemicals, foods, tobaccos, agricultural 
implements, new construction, chain 
stores, oils and coppers. 
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‘LIQUIDATING VALUE AS A GUIDE 


GHARP declines recorded by a number 
of former speculative favorites, par- 
ticularly investment trust and aviation 
issues, have brought a number of these 
stocks down to prices below their actual 
liquidating values. Three such issues, all 
of which are traded on the New York 
Curb Exchange, are mentioned below. 
All are decidedly speculative, and may 
not show much recovery in market price 
in the near future, as former centers of 
speculative interest, which have suffered 
very severe declines, are likely to continue 
very unpopular with the investing public 
for some time. However, the values 
behind these stocks lend some attraction 
to them as radical speculations. 


AAA 


4 NortH AMERICAN AVIATION was formed 
in December, 1928, as a holding company 
for aviation securities, particularly in 
companies in the Keys group. Mr.C.M. 
Keys, who is president of North American 
Aviation, is also president of Curtiss- 
Wright, and it is understood that the 
latter’s stock constitutes a large per- 
centage of North American Aviation’s 
portfolio. The liquidating value of North 
American Aviation stock as of Novem- 
ber 15, 1929, was $10.06 per share; its 
present market price is around 4. It 
would, therefore, appear that North Amer- 
ican Aviation stock offers a medium for 
acquiring an interest in some of the better 
grade of aviation securities at less than’ 
current market prices. Company controls 
Sperry Gyroscope and earned 93 cents a 
share in the first nine months of 1929. 


AAA 


ABeLLANcA ArrcraAFrt is a small, inde- 
pendent aircraft manufacturer whose 
most iniportant asset is the genius in’ 
aeroplane design of Guiseppe Bellanca. 
However, the company has another im- 
portant asset of a more tangible nature 
which provides a very concrete basis for 
judging the present market position of 
the stock, i.e., over $1,000,000 in cash and 
eall loans. This amounts to more than 
$6 per share of Bellanca stock, which is 
currently selling around $5 per share. 
Other current assets, according to the 
September 30 balance sheet, were in ex- 
eess of $600,000, against total current 
liabilities of $182,716. 


AAA 


4 Reynoutps Broruers is the successor 
toa private holding company formed by 
R. S. and C. K. Reynolds. In Septem- 
ber, 1929, the new company was formed, 
and 250,000 shares of stock sold to other 
interests. These 250,000 shares include 
the entire floating supply of the stock. 
In order to offset the depreciation in the 
equity behind the stock held by the 
public, the Reynolds brothers recently 
donated 1,000,000 shares of their hold- 
ings, which have been canceled, reducing 
the outstanding capitalization from 2,- 
583,334 shares to 1,583,334 shares. As- 
suming that the holdings of Reynolds 
Brothers, Inc., a diversified list of invest- 
ments in various railroad, industrial and 
investment companies, have shown an 
average depreciation of 50 per cent in 
market price since last September, the 
liquidating value on the basis of the new 
capitalization would be about $10 per 
share, against present market prices 
around 6. 
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Our WEEKLY REVIEW contains data on 


Common Stocks Yielding Over 5% 





Copy FW-138 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron Philadelphia 
Reading Detroit Indianapolis 
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carried on conservative margin 


Mark C. Steinberg & Co.||} H. F. McCONNELL & CO. 
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UTILITIES 
POWER 
& LIGHT 

CORPORATION 


An International 
Public Utility System 


M. J. MEEHAN 
& CO. 


Members New York Stock Exchange 
Serveselectric lightand power 
in 19 states and Canada, and 
supplies electricity to a wide 
area in Great Britain. 
Net income, after all deduc- 
tions, for the year ended Sep- 
tember 30, 1929, more than 
doubled that of the previous 
year. Sound financial structure 
rapidly increasing earnings, 
and able management give to 
the Company’s securities a 
strong investment position. 
Class A Stock traded on 
Chicago and New York 
Stock Exchanges. 
Class B and Common 
Stock traded on Chicago 
Stock and New York 
Curb Exchanges. 
Write for copy third quarterly 
earnings statement, 


——————-—_— 


Investment 
Securities 


| 


NEW YORK 
WASHINGTON, D. C. 





Branches in Several Cities 
and on board 
S. S. Berengaria S. S. Leviaihan 
S.S. Bremen 





UTILITIES POWER & LIGHT 
Securities (t| Company 


327 So. La Salle Street 
CHICAGO 
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Telling the story of 


Tri-Utilities Corporation 


Power — Gas —Water 


NVESTORS seeking safety, stability and liberal 

return will find an exceptionally interesting 
field in the securities of Tri-Utilities Corporation 
which controls $290,000,000 of public utility prop- 
erties operating in 26 States and serving a total 
population exceeding 4,585,000. 


The Convertible Debentures of Tri-Utilities Cor- 
poration, enjoying a call on Common Stock with 
strong potentialities, represent in our opinion 


An Outstanding Investment Opportunity 
for 1930 


Use the attached coupon 


G.L.OHRSTROM & Co. 


INCORPORATED 
Forty-Four Wall Street, New York 


Offices in principal cities 

















Please send me your new folder “Telling the Story of 


| 

‘“ G. L. Ohrstrom & Co., Incorporated 

“ 44 Wall Street, New York 

~ 

? Tri-Utilities Corporation” 
“ 

~« Name e*eeeee eeeeeevene eeeeeeeee 
‘ Address 
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“DEPENDABLE 
INVESTMENT” 


@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 












































@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “ Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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WITH ONE 
INVESTMENT 


You can Share in the 
Interest, Dividends, Profits 
on Securities of more than 
100 Diversified Issues 
—through the 
AMERICAN & SCOTTISH 

INVESTMENT CO. 


Write for Circular 171 


GEORGE M.FORMAN 
& ComMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 
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(THE United Gas Improvement Com- 

pany and subsidiaries, not including 
the Philadelphia Gas Works, have re- 
ported for the year ended October 31, 
1929, an increase in gross revenues of 
8.5 per cent to $93,543,661, and an in- 
crease of 19.1 per cent in net income avail- 
able for dividends and surplus of these 
subsidiaries. Net earnings applicable to 
the stock of the parent company, includ- 
ing dividends from companies in which 
only a minority interest is held, amounted 
to $31,220,747 for the year, an increase 
over the preceding twelve months of 23.2 
per cent. Based on 20,324,835 no par 
common shares outstanding before the 
recent issuance of rights, these figures are 
equivalent to approximately $1.41 per 
share of common stock. 

It should be observed that earnings 
as reported do not include profits realized 
from the sale of securities and properties, 
nor do they reflect the undistributed 
earnings of companies in which control is 
not held. U.G. I. has very substantial 
minority investments in Commonwealth 
& Southern Corporation, Niagara Hudson 
Power, Public Service Corporation of 
New Jersey, American Superpower, and 
other strategically located properties — 
along the Atlantic Seaboard. Although 
as of June 30, 1929, a total of $67,419,488 
was reported to have been invested in 
companies which were not controlled, the 
market value of holdings in Public Ser- 
vice of New Jersey alone on Decem- 
ber 30, last, was in excess of $130,000,000. 
With the payment of an extra disburse- 
ment of 80 cents in 1929 and the estab- 
lishment of a regular $3.40 rate for 1930 
by Publie Service, the company is assured 
of an additional income from this source. 
The nature of the properties controlled 
and the importance of minority holdings 
place U. G. I. in the foreground as a 
dominant factor in the Eastern utility 
merger situation. The management’s con- 
fidence'in the future has been given effect- 
ive expression by the increase in the divid- 
end disbursement rate to $1.20 per annum, 
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-American & Foreign Power Company 
has recently added two new units to its 
list of South American public utilities. 
Controlling interest has been acquired in 
Mendoza Empresa de Luz y Fuerza, 2 
company which furnishes electric light, 
power and traction service to Mendoza, 
the fourth largest city of the Argentine 
Republic. In addition, negotiations were 
concluded for the acquisition of proper- 
ties owned by the Compania de Electrici- 
dad of the province of Buenos Aires, lo- 
cated in several important cities of the 
same province. The provincial group is 
estimated to serve about 209,000 people, 
with 16,000 actually established consum- 
ers. According to the report of American 
& Foreign Power Company, the gross 
earnings of the Mendoza and the pro- 
vincial group amounts to about $2,800,000 
annually. 

Another recent development of im- 








portance in the expansion policy of Amer- 
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SUBSIDIARY 
COMPANIES 


Alabama 
Cash Credit Corp. 


American 


Cash Credit Corp. 


Badger State 
Cash Credit Corp. 


Community Finance 
Service, inc. 


Connecticut 
Cash Credit Corp. 


Georgia 
Cash Credit Corp. 


Illinois 
Cash Credit Corp. 


Kentucky 
Cash Credit Corp. 


Maryland 
Cash Credit Corp. 


New Jersey 
Cash Credit Corp. 


Pennsylvania 
Cash Credit Corp. 
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NATIONAL CASH CREDIT CORPORATION 


40 Journal Square, Jersey City, N. J. 
At Journal Square Station of Hudson Tubes 


PHONE JOURNAL SQUARE 4470 


—National Cash Credit Ass’n is a holding Com- 
pany with 10 subsidiary Industrial Lending 
Companies operating a chain of 100 offices in 
13 States. 


—N. C. C. A. Certificates of Indebtedness are a 
direct obligation against the entire assets of the 
Association. 


—Due to the fact that the stockholders have a 
much larger investment in the business than 
the certificate holders, the interest requirements 
on the certificates are being earned more than 
5 times over. 


—Net earnings are decidedly upwards as following 
figures will show: 


1925 . $33,057 1927 . $128,250 
1926 . $81,484 1928 . $317,257 
1928 (ist 10 mos.).......... $477,270 


—These certificates are cashable after one year, the 
series B for the principal sum and the series A 
for the cash surrender value, the National Cash 
Credit Association reserving the right to invoke 
the customary protective clauses contained in 
the certificates. 


—There are nearly 10,000 holders of N. C. C. A. 
Securities. 


—They are issued in sums of from $50,000 down 
to $25.00. 


—Selling at a price to yield over 7%, your invest- 
ment either doubles in about 9 years or interest 
can be drawn monthly on certificates over 
$500.00, which enables you to re-invest funds 
promptly or meet monthly expenses. 


We have prepared a new Booklet which we would be glad to 


send free upon request. 
or, if more convenient, mail coupon asking for circular F.W. 


We invite you to call at our office, 
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We invite you to call at our office, or tf more 
convenient, mail coupon asking for circular F.W. 
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8% N.C.C.A. Certificates 
An Attractive Investment 
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Sound Securities 
for People 
Who Invest 
Cautiously 


AFETY, as a cardinal 
principle of investment, 
has never been more impor- 
tant than it is today. The 
yield a security offers—the 
steady income it gives you— 
should be as high, but only 
as high, as is consistent with 
safety of principal. Bankers 
all over the country are urg- 
ing their clients to consider 
safety as the first and most 
important consideration 
when buying securities. 
S.W.STRAUS & CO. have 
prepared an interesting, 
easy-to-understand booklet, 
“How to Invest Money.” 
Every person seriously in- 
terested in safeguarding his 
future should own a copy of 
this booklet. It will be sent 
to you without charge. 


Ask for Booklet A-1113 


S. W. Straus & Co. 


Unvestment Securities » » Incorporated 


Straus BuitpiInc 
565 Fifth Avenue 


Straus BultpInG 
Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cuicaco 
Straus BuILpING 
79 Post Street, SAN FRANCISCO 
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PECIALIZING 


in investment securities of pro- 
gressive public utility companies 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville 


Indianapolis Detroit Minneapolis 
Richmond San Francisco 











ican & Foreign Power was the acquisition 
of half interest in the Tata Hydro- 
Electric Agencies Limited of Bombay, 
India, which supplies the bulk of the 
power to Bombay Lighting & Tramways, 
the Great India Peninsula Railroad and 
Bombay Baroda Central India Railroad. 

Foreign Power’s rapid expansion has 
necessitated the investment of large funds 
for the acquisition of new properties and 
for the expansion and betterment of prop- 
erties already owned, a circumstance 
which has prevented a fuller enlargement 
of per share returns. It is believed that 
once this policy becomes moderated, a 
clearer indication of earning power will 
be apparent. 
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United Light & Power Company has re- 
ported for the year ended November 30, 
1929, gross earnings of subsidiary and con- 
trolled companies of $95,044,527, an in- 
crease of 614 percent over the corresponding 
period of the year previous. This modest 
increase has been transformed into an inere- 
ment of approximately 39 per cent in net 
income of the parent company available 
to common stockholders, after all appro- 
priate charges and preferred stock divi- 
dends. Net income applicable to com- 
mon stock for the 1929 period was in the 
amount of $6,548,448, equivalent to $2.00 
per share of combined class A and class B 
common stocks, and compares with 
$4,704,970, or $1.43 for the year previous. 
Dividends on the common stocks are paid 
at the annual rate of 60 cents per share. 





v 


ARGENTINE BONDS SAFE? 


HEN President Hipolito frigoyen of 

Argentina two weeks ago ordered the 
closing of the Conversion Office, he vir- 
tually took the Argentine currency off 
the gold basis. This measure was the 
final result of an accumulation of un- 
favorable factors influencing ‘the Argen- 
tine economic structure. That republic 
is primarily an agricultural country and 
the general conditions prevailing, there- 
fore, are governed to a large extent by 
the size of the harvest and the prices 
obtaining in consumer markets. During 
1927 and 1928 the crops were abundant 
and prices satisfactory. This resulted in 
increased exports which together with 
substantial amounts of loans contracted 
in the American market for public works 
led to a heavy inflow of gold. A further 
consequence of resultant increased pur- 
chasing power of Argentina was a steady 
increase in imports into that country, 
which lasted well into 1929, when a poor 
crop reversed the favorable trade balance. 
As high money rates during 1929 on the 
international capital markets were pro- 
hibitive to the contracting of further 
foreign loans and as the stream of im- 
ports could not be stopped suddenly, the 
logical consequence of this situation was 
an outflow of gold from the country. 
Because of the inelasticity of the Ar- 
gentine monetary system, these exports 
led to a restriction of the currency in- 
asmuch as the law requires the with- 
drawal from circulation and the delivery 
to the conversion office of 2.27 paper pesos 
everytime one gold peso is withdrawn 
for exportation purposes. However, the 
losses in gold during 1929 amounted to 
less than that country gained by imports 
of the yellow metal during 1927 and 1928 
and the Banco de la Nacion maintains a 





gold cover against the currency in cireu- 


lation of 82 per cent, including the con- 
version fund, a cover which is one of the 
highest in the world. 

The fact that the Argentine Govern- 
ment has often held up the settlement of 
its current accounts payable for an undue 
length of time, resulting from current 
expenditures for public works, through 
lack of funds, has been unfavorably com- 
mented upon abroad. The explanation 
for this unsound situation may be found 
in the very archaic plan which governs 
all Argentine financial administration 
and budgeting. Outside of the ordinary 
budget each annual budget gives the 
Government power to issue loans for 
public and sanitary works, the proceeds 
of which as and when issued are applied 
for these purposes. Current expenses in 
connection with these works and certain 
bills due in connection with armaments 
have been met out of ordinary Treasury 
funds to be replaced as and when bonds 
are issued. This procedure explains the 
shortage of funds at times when such 
bonds cannot be issued because of ad- 
verse conditions of the internal as well as 
international money markets. 

Despite the prevailing unfavorable sit- 
uation, the country’s economic and finan- 
cial condition is basically sound, and the 
present difficulties are only of temporary 
character. Argentina is at the present 
time in a far better position than it was 
three years ago and so far as owners of 
Argentine government bonds are con- 
cerned, retention of these securities ap- 
pears warranted in view of the factors 
outlined above. 
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broken by an indigestible security colic; 
1907, when the mad speculations of Gates, 
Heinze and Morse produced a bank panie; 
1914, when the world-wide liquidation 
fell upon us like a tidal wave as a result 
of the outbreak of the great World War, 
and 1920, when the post-war period 
brought on its sudden and eyclonic¢ 
commodity deflation. Following that, 
1929 brought to a sharp and disastrous 
end the speculative excesses which were 
the unavoidable concomitant of a pro- 
longed, bull market in which sound values 
had been temporarily submerged with 
inflated prices of less meritorious securities. 

Yet, with all these unsettling influences, 
these ten representative common stocks 
have emerged with such a record of in- 
trinsic stability that it can not be disputed. 
They have paid nearly five times their 
original cost in cash dividends, and at 
the present low ebb of values, which 
ean not be long maintained in face of 
the nation’s vast potential wealth and 
strongly entrenched financial position, 
have a net market value, less dividends 
paid, of more than ten times their original 
cost. 

They all have sold much higher in the 
last five years. When confronted with 
this record how useless it is to continue to 
contend that investors should confine 
their commitments to bonds, a con- 
tention which is still held by some ultra- 
conservative investment bankers, especi- 
ally in view of the fact that the security 
supporting these premier obligations 
primarily emanated from the earning 
power and assets developed from the 
capital provided by these commoners. 

Hence on their established record alone 
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they are entitled to their place in a well 
rounded investment portfolio. 

If they are accorded that rightful ree- 
ognition they may be depended upon in 
another period of equal duration to pro- 
vide cash dividends annually, and incre- 
ment to the capital involved in a port- 
folio in a similar stable proportion as in 
the past, provided a sound selection of 
commoners is made. 

Among our common stocks there are 
now a great many issues which, in the 
eourse of time, will establish for them- 
selves equally as impressive records as 
that which these ten already recorded, 
but for the investor to assure himself 
of these benefits it becomes necessary 
to stay with them and grow with them. 

When more investors realize that 
wealth must grow normally and can not 
be grabbed out of a market from quick 
turnovers there will grow up in this 
country a more contented and more 
successful class of investors. 

They will then realize that the first 
essential is to assume the position of an 
investor, arrange for himself a_ well 
rounded portfolio, like the one so re- 
peatedly outlined in Tue FINanciau 
Wor.tp: 25 per cent of one’s funds in 
bonds, 25 per cent in preferred stocks, 
25 per cent in good yielding investment 
common stocks, and 25 per cent in 
speculative securities which have definite 
prospects of approaching a paying basis. 

Such a portfolio will provide a definite 
annual income upon the entire capital 
involved. For practical purposes it 
should not run less than 5 per cent upon 
the principal. Then the investor can 
allow the speculative possibilities to 
develop, as they are bound to do from 
established and growing earning power. 

Another such portfolio covering an 
investment of $20,000 is suggested in 
connection with this article. 


AAA 


Editor’s Note.—This is the third article 
of this series. The first appeared in the 
December 11 issue, the second in the 
December 25 issue, and the fourth will 
appear in the January 29, 1930, issue of 
Tue FinanctaL Wor.p. 








ACTS AND THOUGHTS 


continued from page 14 











prospects. Big profits were expected be- 
fore sufficient customers were developed. 
However, the aviation business will over- 
come this trouble. Its future is assured 
and the strong units in the industry are 
now in a much better position to benefit 
from the expectant growth on a sounder 
basis. That is the story of every new 
industry. 








a 
staunch 
oak 


EASURED by the span of human 

life John A. Topping, who has just 
retired as president of Republic Iron & 
Steel, has occupied a prominent position 
in this important industry for an epoch. 
It was a quarter of a century ago when he 
sueceeded Alexis W. Thompson as head 
of the company. Then it was considered 
but a “pile of scrap.”’ How changed in 
character it has become under his super- 
vision! Now it is a profitable enterprise, 
.ewarding Topping and his friends with 
wn attractive return upon their invest-. 


danuaRy 8, 1930 





For greater economy 
in telephone cable 


OVER eighteen hundred 
telephone conversations at 
once — 50% more than any 
previous cable could carry, 
are possible through this 
new cable which is little 
thicker than a man’s wrist. 
It makes feasible a 50% 
increase in capacity of 
many existing underground 
telephone conduits. It will 
do away with the necessity 
of tearing up many streets 
and will prevent further 


over-crowding of pipes and wires 
under the street surface in con- 


gested districts. 


This cable is one example of 
the value of the research and de- 
velopment work that is carried 
on by the American Telephone 
and Telegraph Company and the 
Bell System Laboratories. Hun- 
dreds of major problems of this 
sort are, constantly under investi- 
gation and in a year approximately 





6,000 modifications have been per- 
fected to facilitate manufacture 
and meet special plant situations. 

This policy of improvement is 
part of the careful management 
that enables the Bell System to 
render increasingly better tele- 
phone service at the least cost 
consistent with financial safety to 
its security holders. 

May we send you a copy of our 
booklet, ‘“Bell Telephone Securities?’ ? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 
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WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 














Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Siock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 




















\2k 





. 





pecans 


Grow...WithThis 
Growing aw 


Holders of the 
Class A Participating Stock 
of 


INLAND UTILITIES, Inc. 


(Listed on The Chicago Stock Exchange) 
are provided with the option of 


(1) Accepting cash dividends 
yielding nearly 7% at 
present price levels, 


or 


(2) Accepting additional stock 
at the rate of 10% per 
year. 


This stock offers an attractive op- 
portunity to grow with a public 
utility company serving over 40 
communities in the heart of in- 
dustrial America. 


A Special Letter discussing the 
possibilities for this stock will be 
gladly mailed to any investor who 
will sign and return the coupon. 


E.R. Diccs & Co. 


Incorporated 
Established 1914 
46 Cedar Street New York 


Cuicaco KansasCity St.Louis BALTIMORE 
NEwaRK HartTFoRD RICHMOND 


E. R. DIGGS & CO., Inc., 
46 Cedar St., New York City. 


Mail Special Letter on Inland Utilities, 
Inc., Participating Class A Stock to 
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Incorporated 
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ments. Recently it has become the nu- 
cleus of an important steel merger which, 
from the standpoint of prospective pro- 
duction, will rank third in the steel trade, 
only U.S. Steel and Bethlehem outrank- 
ing it. The staunch oak could not have 
chosen a more auspicious occasion to 
retire gracefully than at the zenith of 
accomplishment attained by his com- 
pany. He did his work well and after 
so many years of service is entitled to a 
well earned rest. Will he get it? There 
will come times when he will be called 
from his retirement for sound advice 
which his experience can give. His more 
youthful successors may depend upon 
such aid from this sage of the steel 
industry. 
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AUTO PIONEER DIES 


ILHELM MAYBACH, one of three 
German pioneers in automobile con- 
struction, died in Stuttgart, Germany, 
during the past week at the age of 84. 
The spray carburetor, honeycomb radi- 
ator and change-speed gear, which are 
still being used in automobiles built today, 
were invented by him. 
As chief constructor of the Deutz Gas 
Motor Company, he invented the first 
gas motor with a benzine tank. As a 








co-worker with Gottlieb Daimler, he built - 


in 1900 the first Mercedes automobile, 
which created a world-wide sensation and 
was equipped with his fourth important 
invention, the hot-tube ignition. 

In 1908 he created the first Zeppelin 
motor, which later established the fame 
of the Maybach Motor Works. 
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about 40 per cent over the 1928 figure as 
against a gain of 30 per cent in 1928 over 
the previous year. Output of trucks has 
more than doubled since 1923 while 
manufacture of passenger cars for the 
same period gained 28 per cent. The 
percentage of truck output to total 
motor vehicle manufacture rose from 9 
per cent in 1923 to 14 per cent in 1929. 
Another important development in the 
truck industry has been the rapid rise in 
the number of units produced for export. 
For the first ten moths of 1929, 288,483 
units were exported from the United 
States against 148,123 units in the like 
period of 1928 or a gain of 95 per cent. 
For the same period passenger cars 
exported showed a gain of but 19 per 
eent. In the penetration of American 
industrial methods in foreign countries, 
the American commercial car has been 
in the vanguard and we can expect 
greater expansion of these markets for 
the truck manufacturer in the future. 

Interpretation of the various factors 
affecting the business of the truck com- 
panies for the year 1930 would indicate 
that these companies face a prosperous 
year from the standpoint of volume of 
business to be had. In our opinion the 
companies most favorably situated to 
benefit from the developments as outlined 
above are Mack and White and, in a 
more speculative position, Yellow Truck 
& Coach. » 


INVESTMENT DEALER’S VIEWS 


(THE article appearing in the Novem- 

ber 27, 1929, issue of Tue FiInanctan 
Woritp by Mr. Louis Guenther has 
evoked considerable comment from bank- 
ers as well as investors. One of the most 
interesting letters was received recently 
from Charles I. Stewart, an investment 
security dealer of Lexington, Ky., and 
the main body of Mr. Stewart’s letter was 
as follows: 

There is a wide-spread belief that the 
investment trusts, instead of being a 
stabilizing factor in the recent market 
developments, were a most important 
cause of excessive inflation, and when the 
crash came contributed largely to the 
violence of the deflation. 

This view is based on some things that 
are known and others that are guessed at. 
That a large portion of the undigested 
securities responsible for a considerable 
part of the strain on credit were invest- 
ment company issues is, I believe, ac- 
cepted as true. It is also well known that 
a large part of the funds derived from the 
sale of the securities of investment com- 
panies were put into the call-money 
market and kept there as long as eall- 
money rates were high. In most cases 
the securities of investment companies 
were sold to investors on the theory that 
the proceeds would be invested in securi- 
ties. The investment trusts’ money in 
the call money market is regarded by 
many as one of the factors in the inflation 
of prices. 





—— 





SPECULATION 





There is a belief also that many of these 
companies purchased speculative stocks 
with no idea of holding them as perma- 
nent investments, and that they were 
compelled to join in the scramble to 
sell when the market started down. It is 
quite possible too that if the details of 
market transactions of the last six weeks 
could be revealed some of these trusts 
sold in the first decline, bought again and 
dumped on the rebound. This course of 
procedure may be good speculative pol- 
icy but the individual who pursues it is 
considered a speculator rather than an 
investor and the institution calling itself 
an investment trust or an investment 
company is no less a speculator when it 
proceeds in this manner. 

There is a need to have the line be- 
tween investment and speculation more 
definitely drawn and one of the weak- 
nesses of the investment trust thus far 
disclosed is that it tends to wipe out this 
line entirely. The man of small means 
with neither the capacity nor the in- 
clination to indulge in speculation is 
induced to buy investment trust securi- 
ties upon the representation that he is 
making an investment when he is too fre- 
quently placing his money in the hands of 
speculators. 

If the way can be found to limit this 
type of company to investment opera- 
tions in the purchase of securities for 
investment, just as the individual inves- 
tor buys, there may be a legitimate place 
for them. As trading pools they appear 
at present to be a menace to stable mar- 
kets and a source of injury to the actual 
investor. 

One of the troubles with the average 
man is that there is at the present time 
very limited facilities for determining 
which of these companies of the managed 

pe are really investment companies 
and which are trading pools. Certainly 
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Proposed Thirteen-Month Calendar 
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SEARS, ROEBUCK AND CO. 
The 13 Periods for the Year of 1930 
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ABOVE is a reproduction of the thirteen-month period calendar by which 
Sears, Roebuck is to conduct its business beginning January 2, 1930. Of 
course, business contacts outside the company will be carried on according to 


the usual twelve-month calendar. 


Sears, Roebuck has adopted the thirteen- 


period plan for each year in order to make more accurate comparisons month 
by month and year by year than are possible under the twelve-month calendar 


plan. 


The Sears, Roebuck thirteen-period calendar will always begin on 


January 2, each year, regardless of the day of the week on which January 2 


will fall. 


The first period will always be January 2 until January 29. Sears, 


Roebuck is believed to be the first large merchandise concern to adopt this 


thirteen-period plan in this. country. 








every one interested in the stability of the 
securities market should desire to see 
such regulation as will enable the pur- 
chaser of securities of these companies 
to easily determine whether he is buying 
an investment or whether he is putting 
his money into a trading pool. 


v 
NEW FORD DISPLAYED 


HE redesigned Model A Ford cars 

went on display during the past week 
at the Ford Motor Company’s headquar- 
ters in New York. Among the changes 
noted are a deeper, narrower radiator; 
higher hood; rustless steel on radiator 
shell, lamps, and cowl finish strip; wider, 
longer fenders; smaller wheels with larger 
hub caps and tires; and streamline mold- 
ing. Mechanically the cars are unchanged 
and the wheelbase remains at 10314 inches. 
What was said to be an innovation in 
Ford exhibits was the distribution to 
visitors of eards offering free demonstra- 
tion rides. 
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ISSUES RIGHTS AGAIN 

IRECTORS of Southern California 

Edison have for the fourth econsecu- 
tive year made an offering of rights to 
purchase additional common stock. The 
recent issuance of rights gives holders of 
ygcord February 28, 1930, the privilege 
of subseribing to one new share of com- 
mon stock at $25 a share for each ten 
shares of preferred and common stock 
held. The rights, which are exercisable 
on and after March 25, expire April 12, 
1930. Russell H. Ballard, president of 
the company, has recently been quoted 


as stating that gross revenues, as a result 
of operations for the past year, will total 
approximately $40,500,000, the highest 
level attained in the company’s history, 
and that net income will be equivalent to 
$3.50 per share of common stock. This 
would compare with $3.10 per share 
realized in 1928. 








Boston Stock 
Exchange Securities 


We wish you would try our 
facilities when you have 
orders on the Boston Stock 
Exchange. We have 


two private ’phones 
from New York 
to Boston 
CANAL 1674 and CANAL5747 


These numbers will con- 
nect you direct with Bos- 
ton without charge to you. 
We can quote you active 
markets on the following: 


American Founders 
Amoskeag Mfg. Company 
Eastern Steamship 
Employers Group Assoc. 
General Capital Corp. 
International Carriers 
Mass. Utilities Associates 
Shawmut Associates 
United Founders 

United Shoe Machinery 
U. S. Electric Power 

U. S. & Overseas 

Utility Equities Pfd. 
Boston Coppers 


Also Bank Stocks, Mill Stocks 
and Unlisted Securities. 


L. SHERMAN ADAMS & CO. 


Members Boston Stock Exchange 
New York Curb Exchange 


70 State Street, Boston 

















Boston Tel. N. Y. Tel. 
Hubbard 4570 Canal 1674 
National Water Works 


Securities 
For complete information, ask for MC-72 


DETWILER & Co. 


INCORPORATED 
Financing —Engineering—Management of Public Utilities 
Offices in principal Eastern cities 





11 Broadway New York 























Louis Friedman 
Realty Corporation 


COMMON STOCK 


A highly successful real 
estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County, 


Lower money rates will 
facilitate home building 
and business development 
incident thereto. Queens 
County, by reason of 
proximity to Manhattan, 
the 5c fare and available 
areas, is benefiting greatly. 


Special Letter F-56 


Harvey Fisk & Sons 


Members New York Stock Exchange 
120 Broadway New York 


BRANCH OFFICES 
522 FIFTH AVE. 251 W. 57TH ST. 
LONDON: 64 BISHOPSGATE, E.C. 2 
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Mcneev’s FINANCIAL 
SERVICE, recognizing that 
a large number of investors 
are confronted with the prob- 
lem of investment and re- 
investment after the turn of 
the year, have been presenting 
in the current issues of their 
bulletins programs for the 
various types of investors. 


Of course in each case the 
temperament of the investor 
must be considered as well as 
aims of the investor. 


Any individual or institution 
interested in this problem 
may receive free and without 
obligation the next several 
issues of our bulletins treat- 
ing with these problems. 


Just ask for Investment Policy 
and the program. 














FINAN CIAL SERVICE 


R.W. MENEEL,D: 


Yn Sieeidiimetes” 


126 NEWBURY ST. BOSTON.MASS. 


Please send copy of Investment Policy 
and Program. 
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The Harvest | 


What it Means 
to YOU 


as an Investor 






































BOND TALK, our 
quarterly publication, 
contains some pertinent and timely ar- 
ticles of interest to every investor. Afree 
copy will be gladly sent upon request. 


Ask for Bonp Tatx F 


PWBrovks &Co. 


115 Broadway 60 State Street 
New York Established 1907 Boston 













































































RAIL MERGER STOCKS 


econeluded 








from page 6 











of consummation. Missouri Pacific is 
given its present affiliated lines in the 
southwest, and in addition Denver & Rio 
Grande Western and Western Pacific. As 
Missouri Pacific officials regard its road’s 
destinies as linked with the Southwest, 
and as the road has a relatively weak line 
to connect up with the Denver & Rio 
Grande, I doubt very much that its 
management will be interested. Union 
Pacific is given Kansas City Southern 
which is a very doubtful allocation, and 
Chicago, Milwaukee, St. Paul & Pacific 
is strengthened by the Steel Corpo- 
ration’s Duluth, Messabe & Northern, 
and trackage rights from Spokane to 
Portland. 

We now come to the last of the nine- 
teen systems, and find that Burlington is 
divorced from Northern Pacific and 
Great Northern, and made the base of 
a new system. I doubt that stockholders 
of the Northern lines will approve of 
losing Burlington, and that a new system 
based on it, to include Missouri-Kanas- 
Texas and Green Bay & Western, can 
ever be worked out. Northern Pacific 
and Great Northern are merged along 
with Spokane, Portland & Seattle, now 
jointly owned by them, and deprived of 
their valuable entrance into Chicago. 











CONCLUSIONS 





It seems to me that from the foregoing 
the following conclusions can be drawn: 
(1) That most of the groupings are 
practicable and that with a Commission 
approval of them the interested railroads 
will proceed to work them out; (2) that 
even with further legislation it will be 
difficult to work out the obviously im- 
practical ones; (3) that public sentiment, 
which twenty years ago was afraid of rail- 
road mergers, is now in favor of them; 
(4) that very important economies can 
be achieved by merger—in the case of 
the Northern lines and Burlington such 
economies are estimated at $10,000,000 
yearly or $2 per share, and in the case 
of Rock Island-Frisco estimated at 
$4,000,000 yearly or $3 per share—and 
that the gradual consummation will have 
a favorable influence on the market price 
of railroad equity securities generally. 

While the complete consolidation of 
all railroads into a limited number is 
still in the distant future, that does not 
mean that numerous of these systems 
cannot be created during the coming 
year. As a matter of fact, systems al- 
ready about complete like Pennsylvania, 
New York Central, Atchison, Southern 
Pacific, Union Pacific, Illinois Central, 
Atlantic Coast, Southern and Missouri 
Pacific need very little additional prop- 
erty to round them out, and they control 
more than 50 per cent of the railroad 
mileage of the country and have been 
developed under existing laws. In _ other 
words more than 50 per cent of what the 
Commission proposes in its consolidation 
plan is already accomplished. | 

In summing up, it seems to me that. 
the conservative railroad common stock 
investor will do well to predicate his pur- 
chases and commitments in this group 
first, on value, i.e., current return and 
current and prospective ratio of earnings 
to market price, and only secondarily on 
merger prospects. 





PROMINENT BANKER DIES 


FrUNERAL services were held last week 

for Charles Hylend Jones, who died 
at his home at South Orange, New Jersey, 
at the age of 68 years. Mr. Jones spent 
his youth at sea and later entered rail- 
roading. Subsequent business connec- 
tions were varied and many, and he ulti- 
mately became a partner in Sperry, Jones 
& Company. In 1904 he organized the 
investment banking firm of Charles H, 
Jones & Company with offices at 20 
Broad Street, New York City. He wasa 
special partner of the latter firm at the 
time of his death. 








CHAIN STORE BARGAINS 
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page 8 
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sionally difficult. This problem has been 
solved in part by allowing the butchers in 
each shop to purchase all meats direct 
from local slaughter houses. Other 
similar difficulties have yet to be over- 
come, but both Grand Union and National 
Tea are convinced that substantial profits 
are to be made in the meat business, in 
addition to the increased trade which is 
attracted to the grocery stores. 

The present Grand Union Company 
was organized in May, 1928, to acquire 
Jones Bros. Tea and the Oneida County 
Creameries, and subsequently purchased 
control of King Koffee, Minnesota Tea, 
and Royal Importing Company. Co- 
incidently, a former vice-president and 
general manager of Great Atlantic & 
Pacific Tea assumed the leadership of 
the chain and since notable improve- 
ment has been recorded in sales, earnings 
and financial position. Reference to 
the tabulation on page 8 discloses the 
marked improvement which is antici- 
pated in the company’s margin of profit 
for 1929 as compared with 1928, and as 
against the indicated gain for others of 
the leading grocery chains. This com- 
pilation also serves to stress the low 
margin of profit which the grocery chains 
work on as compared with the huge sales 
volume. It can, therefore, be readily 
appreciated that in order to increase 
earnings slightly, it is necessary for most 
grocery chains to sharply expand sales 
volume. The 1929 annual report of 
Grand Union is expected to show an in- 
crease of at least $4,000,000 in sales or 
around 12.5 per cent as compared with 
1928. Because of the numerous oper- 
ating economies introduced during the 
past year and a half, however, this gain 
will be translated into a sharp expansion 
of net earnings. Recent official estimates 
place 1929 earnings around $1,000,000, 
which after taxes and dividends on 
162,847 shares of no par preferred stock, 
would be equivalent to about $2 a share 
on the outstanding 261,099 no par shares 
of common stock. This would compare 
with $620,000 or 92 cents a share on the 
common in 1928. The abrupt gain in 
per share earnings reflects the small 
capitalization of the company, and indi- 

cates’ that further improvement in net 
will result directly in a sharp uptrend in 
per share earnings on the common stock. 
At current prices around $13 a share tle 
stock ean therefore be regarded as sell- 
ing on an undervalued basis. 

No dividends can be reasonably ex- 
pected on the common stock for some 
time to come, for it is the present policy 
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of the management to plough all present 
surplus earr’ngs back into the business 
in the form of new stores and improved 
locations. At the present tims Grand 
Unionis operating around 650 grocery store 
units, of which 122 include fully equipped 
meat markets. The stores are operated 
under the names ‘‘Grand Union,” ‘‘ Pro- 
gressive,” and ‘‘Oneida County Cream- 
eries,’’ and are located in both large and 
small cities in New York, Pennsylvania, 
Connecticut and Vermont. In addition, 
the company operates some 2,300 wagon 
routes serving the rural districts of 
twenty-four states extending from Maine 
to Utah. The advance premium wagon 
route business, which at one time consti- 
tuted the major portion of the company’s 
business, now represents around 16 per 
cent of the gross sales and is used prima- 
rily for missionary work to develop the 
good will of the company in a community 
prior to the opening of a chain store unit. 
As rapidly as a growing community can 
afford to support a chain store, the 
wagon route is transferred to a new and 
undeveloped territory. Expansion plans 
of the company also eall for the acqui- 
sition of a small chain of some forty 
stores during the near term future. 
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While the company has expended a 
large portion of its earnings in developing 
and modernizing the chain, at the same 
time it has set aside sufficient funds to 
liquidate bank loans and notes payable 
which a year ago amounted to $572,249. 
It is expected, therefore, that the 1929 
annual report will disclose a greatly 
improved financial position from that 
reported at the close of 1928 when current 
assets of $7,231,649 compared with 
current liabilities of $1,591,030. Recent 
reports indicate that the company suf- 
fered some losses on coffee inventory as 


.a result of the slump in green coffee 


prices, but this has been offset by a 
maintenance of retail prices for a few 
months after the decline of wholesale 
prices. Reductions in retail coffee prices 
were not effected until after the middle 
of December, at which time the com- 
pany’s ‘‘ Early Morn” brand was reduced 
from 29 cents to 19 cents a pound. This 
price cut represents the most substantial 
reduction in coffee prices in recent years, 
but it will not reduce the .company’s 
margin of profit and may tend to increase 
sales of the product. 

There are two opportunities available 
in the Grand Union situation at the 
present time. The $3 convertible pre- 
ferred stock affords the more conservative 
opportunity and at the same time yields 
8.5 per cent. The 1929 annual report of 
the company will probably show that 
the dividend requirement on this issue 
earned over two-times for the year, as 
compared with slightly more than once 
in1928. In addition, the preferred affords 
an opportunity for price appreciation, as 
each share may be converted in one and 
one-half shares of common. The com- 
mon stock at current levels around $13 a 
share while somewhat more speculative, 
appears to be selling out of line with others 
of the chain grocery store group and may 
be considered as an attractive opportu- 
nity for long term commitment. 

The recent growth of National Tea has 
been on a more stable and consistent basis 
for the reason that the company was al- 
most immediately successful in its expan- 
sion into the chain store field. Recent 
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Elec. Bond & Share? 
A. M. Byers? 

Am. Rolling Mills? 
Elec. Power & Light? 
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Which STOCKS Will 
Lead the Market in 1930? 


@, Certain stocks after their slump came back much better than others. 
diagram: Both Columbian Carbon and Schulte Retail Stores in the June 
break last year looked low. But American Securities Service warned against 
Schulte Retail and pointed out clear-cut that Columbian Carbon was the right 


stock to buy. 
qd, Compare trend since—Schulte down, Columbian Carbon strongly up. Just so, 
right now in this market, looking into 1930, which stocks will move strongly up? 


Which stocks can investors be bullish on, and 
continue bullish on in 1930? 


@, Our latest market forecast goes into this, with facts and figures, clear-cut; 
covers various market leaders, including these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Consolidated Gas? 
Timken R. B.? 
Reynolds-Tobacco? 
Mo.-Kans.-Tex.? 


q, A few extra copies of this valuable analysis reserved for distribution, free— 


| American Securities Service 
Suite 106, Norton-Lilly Building, New York 


Clip Coupon Below 


Note 


Radio? 

Missouri Pacific? 
Warner Brothers? 
Am. & For. Power? 


106 Norton-Lilly Building, New York 


Kindly send me your latest “Report on Stock Which Should Double in Value,” also 
copy of ‘ Making Profits in Securities,” both free. 
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reports from semi-official sources indicate 
that sales and earnings of the company 
scored a new high record in 1929 and 
that per share earnings on the 660,000 
no par common shares were around $5, 
as compared with the equivalent of $4.27 
a share in 1928. ‘The tabulation accom- 
panying this article shows that the com- 
pany has further improved its margin of 
profit in 1929 as compared with 1928. 
This increase follows several years of 
consistent improvement. On the basis 
of $5 per share earnings the stock at 
current prices of $40 a share is selling 
for eight-times current earnings and may 
be classified as distinctly undervalued as 
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WHAT STOCKS 
THE BEST 
BUY NOW? 


This is the real problem, today, facing the 
investor with liquid capital. It is also the 
great problem for those who have losses in 
securities, already held. 

What companies and stocks are in a sound 
financial and earnings position? What com- 
panies and stocks are in a weak financial posi- 
tion, facing further readjustments ahead? 


WHAT TO BUY? 


It is folly to continue to hold unsound securi- 
ties—even though they have declined greatly. 
Losses can only be recovered by switching into 
and holding thoroughly sound securities. 

Toaid in choosing sound investments today— 
to aid in a recovery of any losses experienced 
—the American Institute of Finance, in a recent 
Bulletin, has outlined what individual groups 
and individual stocks it considers, after care- 
ful study, are in a sound position and should 
be bought, NOW, and held. 


To obtain a copy, FREE, simply ask for 
Bulletin FW J R44. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
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s**t stocks should you buy 

now to give maximum profit 
for 1930? 
The Business Economic Di- 
gest, current issue, lists a 
group of stocks which, accord- 
ing toGageP.Wright’s famous 
Weighted Average Method of 
forecasting, should show 
greatest profits for 1930. 


Send for complimentary copy of 
this Digest issue and learn of these 
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342Madison Ave. NewYork NY 
Without obligation to me, mail me this 
week’s issue of the Digest. 
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compared with other seasoned chain 
store stocks of similar merit. 

The National Tea chain as now con- 
stituted operates over 1,600 retail gro- 
cery store units, of which over 150 include 
meat markets and some twenty are 
separate butcher shops. These stores 
are concentrated chiefly in the upper 
Mississippi Valley states, including Illi- 
nois, Indiana, Iowa, Wisconsin, Min- 
nesota, Michigan, Missouri and North 
and South Dakota. Recent expansion 
has not been so rapid as that recorded a 
few years ago, for it appears to be the 
present policy of the management to 
proceed along more conservative lines, 
improving present locations with the 
addition of meat departments. National 
Tea has, from time to time, been eon- 
nected in merger rumors with several of 
the other large chain grocery systems 
but up to the present time the manage- 
ment has denied any negotiations. The 
Company was recently linked with 
Dominion Stores and Loblaw Groceterias 
in a discussion of merger possibilities, 
but from a geographical standpoint it 
would fit better into the Kroger Grocery 
& Bakery chain or could give American 
Stores or First National Stores the Mid- 
west representation they need in round- 
ing out their chains. Merger prospects 
should, however, be considered as second- 
ary in determining the possibility of a 
commitment in the situation at the 
present time. 

The company enjoys a relatively strong 
financial position with current assets, as 
of December 31, 1928, of $11,616,423 as 
compared with current liabilities of $6,- 
241,256. Some improvement in financial 
status is anticipated in the balance sheet 
which will soon become available. The 
capitalization of the company, giving 
effect to capital changes which were con- 
sumated early in 1929, consists of $2,000,- 
000 of 51% per cent cumulative preferred 
stock of $10 par value, authorized and 
outstanding, and 800,000 shares of no 
par common of which 660,000 shares are 
outstanding. Dividend requirement on 
the preferred is being earned by a sub- 
stantial margin and may, therefore, be 
regarded as secure, but the issue does not 
appear unusually attractive for other than 
investment purposes as it is callable at 
its present market price of $10 a share. 
The common at current prices of $40 a 
share affords the attractive yield of 5 
per cent as well as an opportunity for 
market appreciation if held for a reason- 
able period of time. 
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ings sharply. It appears that the pro- 
ceeds from the recent issue of rights will 
barely cover short term obligations which 
the company incurred during the current 
year, and its current position is far from 
satisfactory. On the basis of the 52 cents 
per share earnings reported for the nine 
months ended September 30, it is esti- 
mated full year results will approxi- 
mate 75 cents. This compares with 
$3.36 in 1928. 


eta 


Directors of Kroger Grocery & Baking 
Company have recently authorized the 
issuance of 122,845 additional shares of 
common stock. This will provide for the 


Kroger Grocery 4 


payment of the aggregate stock dividends 
of 5 per cent which are payable during 
1930, and will also take care of the ae. 
quisition of the businesses of H. W. Braey 
& Company, McCarty Wholesale Grocery 
Company, Milgram Stores, Piggly Wiggly 
Haynes, Richards Brothers and Roanoke 
Grocery & Milling Company. These 
companies operate a total of more than 
200 retail stores in the grocery and meat 
lines in the Middle West and Southern 
sections of the country, and their acquisi- 
tion will require 34,166 of the new shares, 


Kuppenheimer 4 “7 
Report of B. Kuppenheimer & Company 7 
for their fiscal year ended November 30, 
1929, reveals net earnings after all charges 
of $641,016, in comparison with $614,893 
for the previous fiscal year. - After pre- 
ferred dividend requirements these figures 
were equivalent to $5.72 and $5.28 re. 
spectively per share of $5 par common 
stock. There are 100,000 shar@s out- 
standing. 


Macy A cea” 


Sales for the Macy-Bamberger combina- 
tion for the current fiscal year are ex- 
pected to run above $140,000,000; this 
would compare with around $125,000,000 
last year. The company has extended its 
expansion program to include a women’s 
shop at Palm Beach, Florida. Additional 
expansion plans include the opening of 
other branch stores in suburban districts 
around New York City. 


Missouri-Kansas-Texas 4 ais 


Inauguration of a $4 annual dividend 
basis is forecast for the early part of next 
year. Since emerging from receivership 
in 1923 the road has spent more than 
$35,000,000 for capital improvements, and 
the property has now reached the stage 
where only normal expenditures are neces- 
sary. In Inter-State Commerce Com- 
mission’s recently presented consolida- 
tion plan, Missouri-Kansas-Texas is allo- 
eated to the Burlington. 


Myers, F. E. 4 “ 


Manufacturers of pumps, automobile 
washers, and allied products, reported net 
income of $1,274,561 after all charges for 
the year ended October 31, 1929. After 
dividend requirements on the 6 per cent 
preferred stock this was equivalent to 
$5.62 per share of common stock. This 
compares with a net of $1,137,745 or 
$4.79 a share on the common in the 
preceding year. The company has per- 
fected a number of new products which 
will be introduced early this year. 


Rhine Westphalia 4 “Bp” 


At the last annual meeting of share- 
holders it was agreed to increase the com- 
pany’s capital from RM 181,000,000 to 
RM 243,000,000 and at the same time 
the dividend was raised from 9 to 10 per 
cent per annum. The new capital stock 
has been disposed of as follows: RM 2,- 
000,000 was taken up by municipalities, 
which were already shareholders, at 110 
per cent; RM 29,270,000 were subscribed 
by a syndicate to be offered to share- 
holders at 130 per cent in proportion of 
one new share for six old shares held, and 
the balance of RM 30,730,000 was sub- 
seribed by trustees who agreed not to 
dispose of their holdings without the ap- 
proval of the company. The chairman 
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ANNUAL REVIEW 


HE FINANCIAL WORLD 

will publish its Annual Re- 
view and Forecast in the next 
issue. In addition to a review 
of 1929, the outlook for in- 
dustry and finance for 1930 
will be discussed. There will 
be a symposium of the views 
of industrial leaders, as well as 
comment by leaders in the 
public utility ficld. Invest- 
ment programs for bonds and 
preferred stocks will be pre- 
sented, and also studies of spe- 
cific industries.— THE Epirors, 








of the board gave an optimistic statement 
regarding the company’s prospects for the 
new year. 


U. S. Steel 4 “> 


At current prices of around 166 for U. S. 
Steel common the total market value of 
the 180,000 shares of the corporation 
common stock, offered in acquisition of 
Atlas Portland Cement Company, 
amounted to about $30,000,000, accord- 
ing to New York Stock Exchange listing 
application. The investment value of 
this company to the Steel Corporation is 
given as being at least $32,000,000. 








THE WABASH CASE 


eontinued from page 12 











On April 1, 1927, the railway company 
paid a dividend of 5 per cent on the class 
B preferred stock. Certain holders of 
class A preferred stock brought suit to 
prevent any further payment on the B 
stock, which is subject to the prior claim 
to earnings of the A stock, or any pay- 
ment on the common stock until the com- 
pany makes payment covering in full the 
preferential dividends which have been 
earned in prior years and which have not 
been paid on the A stock. 

The United States Cireuit Court of 
Appeals for the Second District handed 
down a divided decision, the majority 
opinion of Judges Manton and A. N. 
Hand upholding the contentions of the 
A stockholders, with Judge Learned Hand 
dissenting. 'The decree and the dissent- 
ing opinion refer to the two most widely 
quoted eases on non-cumulative preferred 
dividends, Bassett v. U. S. Cast Iron Pipe 
& Foundry Company and Norwich Water 
Company v. Southern Railway, the for- 
mer upholding the ‘‘ear-marking of sur- 
plus” theory, the latter taking the oppo- 
site stand. However, both of these lead- 
ing cases involve special considerations 
not present in the Wabash case. Judge 
L. Hand, in his dissenting opinion, points 
out that in the Bassett and other U. S. 
Cast Iron & Pipe cases, ‘‘the New Jersey 
statute was important, if not determina- 
tive.’ In other words, certain New Jer- 
sey state laws, applying to that state 
only, made the decisions of the state 
courts inevitable. The dissenting opinion 
also admits that, in the Southern Railway 
case, the company’s “charter was such 
as of itself to compel the result.” 

Some progressive corporation lawyers 
believe that, in the future, in cases in 
which the incorporation papers contain 
provisions granting to directors power to 
deprive non-cumulative preferred stock- 


holders of any right to back dividends 
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a court of equity will intervene to limit the 
use of this power to cases in which the in- 
terests of the non-cumulative preferred 
stockholders are conserved or protected. 
(The phraseology of the above sentence 
is partially borrowed from Mr. A. A. 
Berle, Jr., an authority on corporation 
law, whose writings are referred to in the 
Circuit Court decree in the Wabash 
case.) This view is of great importance, 
as the new trend in legal decisions is 
giving rise to the popularity of new 
formule in drawing up corporation char- 
ters, designed to forestall litigation by 
dissatisfied preferred stockholders. 
However, neither of these special prob- 
lems presents itself in the Wabash ease. 


_ The certificate of incorporation of that 


company provides simply that ‘‘ The 5 per 
cent Profit Sharing Preferred Stock A 
shall be entitled to receive preferential 
dividends in each fiscal year up to the 
amount of 5 per cent before any divi- 
dends shall be paid on any other stock of 
this corporation, but such dividends on 
the 5 per cent Profit Sharing Preferred A 
stock shall be non-cumulative.” 

The settlement of the case therefore 
depends mainly upon the interpretation 
of the phrase ‘‘non-cumulative.”” There 
is now a rather impressive array of legal 
opinion to the effect that the word ‘“‘non- 
cumulative’ does not alone imply or 
necessitate non-payment of back divi- 
dends. Thus it would appear that, in 
the future, there will be an increasing 
disposition on the part of judges of higher 
courts to interpret the word in accord 
with their views of the equities of any 
individual situation, which should mean 
victory for the non-cumulative preferred 
stockholders in any clearly defined case 
which is presented by able counsel. 
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Judge Learned Hand, in his dissenting 
opinion on the Wabash case delivered 
from the Circuit Court bench, judging 
from his phraseology, refuses to concern 
himself to any great extent about the 
equities of the case, and bases his opinion 
largely upon a refusal to read into the 
contract (i.e., the articles of incorpora- 
tion) any meaning which is not explicitly 
stated, and upon a sort of caveat emptor 
theory, the argument of which is, in 
essence, that a purchaser of preferred 
stock knows the risks he is assuming, and 
if he does not wish to undertake such 
risks, his commitments should be limited 
to other types of securities. However, 
judges of courts of equity usually argue 
in a very different manner, and often go 
a long way to interpret even less flexible 
words than ‘‘non-cumulative”’ in such a 
way as will prevent an apparent injustice 
from being done. 

One aspect of the problem which de- 
serves the emphasis accorded it in the 
Cireuit Court decree in the Wabash case 
is the fact that, even in most situations 
where preferred stock carries voting 
power, the control of the corporation is 
nearly always in the hands of the common 
stockholders and the directors are in 
reality chosen by the latter. In addition, 
directors are usually holders of substan- 
tial amounts of common stock, or at least 
to a much greater degree than they are 
owners of preferred. Thus, unless the 
equity-in-surplus doctrine outlined in this 
article be followed by courts of equity, 
there is undeniably a strong temptation 
for directors to “‘starve’’ non-cumulative 

(Please turn to page 31) 
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Investment Counselors 
for over a Quarter Century 





How will you 
invest in 1930? 


This is a most important 
time to take stock of your 
investment position—not 
simply because it is the 
beginning of a new year, 
but because of the present 
possibilities in security 
markets. 


A Special Report 


With this in mind we 
have prepared a special 
investment analysis of 
conditions, looking ahead 
into the next six months. 


A copy on request 


This report is of out- 
standing value. It will 
help materially to clarify 
certain puzzling factors. 
It will be of assistance in 
determining how your in- 
vestment fund should be 
allocated, and will indi- 
cate what industries and 
companies are distinctly 
on the upgrade. A com- 
plimentary copy will be 
sent On request. 
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NVESTMENT Trust Securities have 
shown little if any appreciation from 
their low marks of the year, and investors 
are awaiting with considerable interest 
the annual statements of these companies. 
There is a strong probability that more 
complete statements will be forthcoming 
than at any time in the past. The substan- 
tial decline in the value of investment trust 
securities has caused many executives of 
these companies to reverse their opinion 
as to the amount of informatidn that they 
should disclose to the public. The policy 
in the future will, no doubt, be towards re- 
establishing public confidence in invest- 
ment trust securities. During the bull 
market investment trust stocks were 
extremely popular with the investing 
public and it was a comparatively easy 
matter to float large issues of preferred 
and common stocks at a premium, point- 
ing to the rising security prices as an 
inducement to buy. The drastic decline 
of stock prices has changed this entirely, 
and the future, no doubt, will witness the 
expansion of investment trusts on a 
sounder and more moderate basis. 


AAA 








Another change which probably will be 
witnessed is in the investing policies of 
these companies. During the period of 
rising security prices it was an easy matter 
to purchase large blocks of the popular 
blue chip issues and to secure a few 
points profit, with the result that earnings 
of from 10 to 40 per cent were a common 
occurrence. 
many trusts and trading companies which 
had purchased issues for a quick profit 
found a large part of their funds tied up 
in speculative securities upon which there 
were substantial unrealized losses. The 
yields on these holdings even at the low- 
est levels were moderate and in a great 
many cases insufficient to cover interest 
and dividend requirements on the trust’s 
own securities. As a consequence the 
executives of several trusts are beginning 
to pay more attention to income-bearing 
securities which, in other words, probably 
means that American investment trusts 
in the future will operate more on the 
lines of British investment trusts, which 
have never followed the policy of cap- 
italizing realized or unrealized profits. 


AAA 


Another result of the recent market 
slump is a controversy as to which of the 
two main types of trust, the general man- 
agement or the fixed, offers the greater 
stability and the larger profits. The 
general management type of trust is not 
restricted to any specific security for its 
holdings whereas the fixed investment 
trust cannot make any changes in the 
underlying securities. The contention of 
several sponsors of fixed trusts is that the 
shares of these companies did not decline 
nearly as much as did the shares of the 
"management type. In reply to this the 
‘sponsors of the management trusts state 
that shares of these companies declined, 
in several instances, substantially below 

(Please turn to page 31) 
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A Low-Priced 
Public Utility 


Common Stock 


Detroit '& Canada Tun- 
nel connects the busi- 
ness center of Detroit 
with the business center 
of Windsor, Ontario. 


Engineers estimate earn- 
ings in excess of $1.00 
per share per annum, 


Price $5.00 per share 
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A Prosperous 1930! 
For Investors -- What? 


The 1930 command of industry is ‘‘ FULL 
sTEAM AHEAD.” Any moderate slackening 
in business from the peak of 1929 is already over- 
discounted in many undervalued securities. 
Result: attractive investment opportunities now, 
if you KNOW values. Hence the advantage 
of having clear, unbiased analyses of compen 
EARNINGS reports and prospects in H 
WALL STREET NEWS daily, and monthly 
summary and comparison of. ‘‘CORPORATION 
EARNINGS” showing earnings trends. For 
added guidance now send for $1 trial offer 
below. Perhaps you also want information on 
some of the following companies: 


Claude Neon Lights 
Federal Neon System 
B. F. Goodrich Co. 
Liquid Carbonic 
United Stores Corp. 
Warner Bros. Pict. 
American Ice 
Argentine Bonds 
United Corp. 

Cities Service 
Copper & Oil Stocks 


Brazilian Bonds 

S. S. Kresge 

Gold Dust 

United Carbon 
Chicago Pneu. Tool 
Transamerica Corp. 
Ford Mo. of Canada 
United Gas Improv. 
Fox Film & Fox Th. 
Am. Superpower 
Electric Bond & Sh. 


Check any four reports on above you want FREE 


with trial subscription offer below to NEW sub- 
scribers only: 


% PRICE TRIAL = Next 50 Issues $1 


(Includes 4 reports checked_above, and Table 
of 410 Earnings Reports in December ‘' Corpora- 
tion Earnings’ issued about January 10th.) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-8, New York City 
ah & 4 4 4 4 4 & 


(Samples Free on Request) 





THE FINANCIAL WORLD 





=—- QPFae 





eal 


be, 


yy os 


Bs 4a4< Fon 4 Fam 





| Improve Your Investment Status In 1930 
by Subscribing for The Financial 
World Before February 1st 
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HE reason so many investors are unsuccessful 

is that they assume a carefree, trust-to-luck 
attitude in investing their precious savings, which 
is usually entirely absent from their far less im- 
portant undertakings. 


Thousands of successful investors have learned 
the folly of such a plan and, realizing the risks 
involved in any investment policy, have forti- 
fied their position by following Tue Financia 
Wor.p’s analyses and recommendations. 


Remember4 we do not claim to have the ability 
to predict short term movements in the market. 
Our function is to analyze the fundamentals that 
influence underlying values. While many securi- 
ties were recently driven far below actual values, 
experience has shown that such a condition is 
always temporary. Eventually values are ex- 
pressed in market quotations. That is why we 
concentrate on studying values instead of trying 
to guess market changes. 


Mr. Louis Guenther is now publishing a series 
of articles which outline a broad investment 

rogram that has stood the test of all conditions. 

hese vital articles will demonstrate, by specific 
examples, how investors in America’s progres: 
sive enterprises have been able to realize 10 per 
cent or more per annum over a period of thirty 
years, a period which included five major finan- 
cial crises. Reprints of Mr. Guenther’s first two 
articles, entitled ‘‘ Your Portfolio’’ and “‘Our 
Commoners,’ will be included in our acknowl- 
edgment of your order. Between now and Feb- 
ruary Mr. Guenther will send a personal letter 
to every subscriber for Tue FinancraL Worip 
in which he will list five sound common stocks 
which seem to have every likelihood of making 
the same kind of favorable showing that has 
characterized those stocks used in his new series 


MEL ates 


of articles to illustrate the advantages of being 
a long “pull investor. You can profit by Mr. 
Guenther’s personal letter and also by reading 
every one of his articles in this important series, 
provided you subscribe before February Ist. 


A subscription for our service includes not only 
52 valuable issues of Toe Financia Wor tp, 
but also 12 monthly investment manuals which 
are called ‘‘Appraisals of Listed Stocks.’’ Many 
subscribers enthusiastically state that the tre- 
mendous amount of vital information, which 
these pocket manuals make available in a moment 
is alone worth many times the price of a sub- 
scription. 


Valuable as our monthly ‘‘Appraisals’’ have 
been, they will be even more useful in keeping 
the investor informed about earnings, prospective 
dividend changes and many other vital facts 
because, starting with the February issue, we are 
adding 350 New York Curb Stocks to this pocket 
manual. The same kind of treatment will be 
given these Curb stocks as has been given in 
the past to over 1,000 of the most important stocks 
listed on the New York Stock Exchange. 


We cannot conceive of a stronger proof of the 
value to you, as an investor, of THE FINANCIAL 
Wortp’s Threefold Investment Service and every- 
thing that goes with it than the remarkable. 
growth in our paid circulation from only 4,400 in 
1924 to over 80,000 in 1929. Remember, this 
growth was largely due to the co-operation of 
satisfied subscribers. We shall continue our 
policy of broadening and enlarging the service 
so that the more subscribers we have the better 
service we are able to render. We expect to make 
Tue Financrat Wortp more valuable to investors 
in 1930 than it has ever been in any of its previous 
twenty-seven years of existence. 








PROFIT MOST BY MAILING THIS COUPON TODAY 








{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


tion to your Threefold Investment Service, which includes: 


FRIEN D 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks” on the N. Y. Stock Exchange. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by lactédiag a stamped, self-addressed en- 
velope with each inquiry. 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 


{Every inquiry is limited to one 
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closed the old year and opened the 

new with a strong upward trend 
giving indication to the generally im- 
proved technical position of the market. 
The small number of stocks sold for cash 
in the New Year’s Eve market suggested 
that sales for tax loss purposes had been 
cleaned up in advance of the year end. 
The close of 1929 marked what was 
probably the largest siege of tax loss sell- 
ing that has ever been witnessed in any 
year of the market’s history. The irreg- 
ular trend of the market during the first 
few days of the new year reflects the ab- 
sence of the abnormal January reinvest- 
ment demand which was expected to de- 
velop. This factor together with further 
short selling has resulted in the largest 
short interest which has accumulated in 
some time past. The market will un- 
doubtedly settle down into a highly 
selective affair with interest concen- 
trated upon a handful of favorites. 
There may even be a further setback 
from present levels as a result of broad 
profit taking and further short selling, 
but such a reaction will probably be short 
lived. Meanwhile commitments can be 
conservatively confined to the more 
seasoned issues representative of the 
utility, copper, chain store, oil, food and 
electrical equipment industries. Amuse- 
ment, radio and radio tube, motor equip- 
ment and accessory, aviation and avia- 
tion transport shares should be generally 
avoided for the present in view of the 
near-term uncertainties in these indus- 
tries. Selected insurance stocks can be 
regarded as attractive, especially those 
underwriting fire insurance or having a 
broadly diversified business. Caution 
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should be exercised when giving consider- 
ation to investment trust securities until 
after the annual reports are available, at 
which time the break-up value will be 
actually known. 

Interest in the market of the past week 
was concentrated in the utilities, invest- 
ment trusts and oils. Selected mining 
and chain store issues gave a good ac- 
count of themselves but price changes 
were unimportant. Further depression 
was witnessed in the prices of the more 
speculative radio, radio tube, amusement, 
motor and aviation shares. In the utili- 
ties division American & Foreign Power 
rights, American Gas & Electric, American 
Power & Light, Portland Electric, North- 
ern States Power class A and Allied 
Power & Light were in good demand. 
Electric Bond & Share which is normally 
the leader of the utility group failed to gain 
any headway in the face of what appeared 
to be a last minute accumulation of tax 
loss selling. The report circulated that 
while there was a rather large short in- 
terest in the stock there was also an 
unusualiy large block of stock overhang- 
ing the market which would have to be 
cleared up before the stock could gain any 
headway. 


AAA 


In the investment trust and financial 
company section of the list, Insull Utilities, 
National Investors, Tri-Utilities, General 
Realties & Utilities, Prince & Whitely 
Trading, Sisto Financial, Shenandoah 
and Blue Ridge seored larger gains than 
have been witnessed in any of these stocks 
for some time past. While it was ex- 
pected that a few of investment trust 
issues would begin to anticipate favorable 
annual reports, at the same time there 
has not been sufficient information avail- 
able regarding the majority of the trusts 
which would aid in making anywhere 
near an accurate appraisal of the true 
value of the shares, 


AAA 


Unfavorable news developments brought 
irregularity into several specialties. Poly- 
met Manufacturing was one of the weak 
features of the market following the re- 
port that the company has suffered a 
sharp decline in earnings. The company 
manufactures specialties for radio and 
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television use and although earnings have 
been showing large gains in the past 
three years, and the stock is on a conserva- 
tive dividend basis, investors are wary of 
its long term possibilities, pending a 
demonstration of the company’s ability 
to withstand competition, adverse busi- 
ness conditions and other tests of time. 
While usually among the neglected and 
seldom traded issues, Stutz became very 
active on the news of the petition for a 
receivership. The development had been 
anticipated by the price of the stock, and 
once the news was out of the way, the 
offerings that were made were taken by 
traders who saw the possibility of a gamb- 
ling profit. It was understood that one 
of the leading motor manufacturers would 
take the company over and in that event, 
the common stockholders might receive 
something for their equities, although the 
price of the stock, between 1 and 2, indi- 
eated that such a hope was slim. The 
stock has gone a long way in the nine 
years since the shares were cornered on 
the New York Stock Exchange and the 
issue was transferred to the Curb. 
Colgate-Palmolive-Peet became some- 
what irregular following the circulation 
of conflicting reports concerning the pro- 
posed merger with Hershey Chocolate and 
Kraft-Phenix Cheese which was to form 
the new International Quality Products. 
John E. Snyder, general counsel for the 
Hershey Company, said the plans for 
consolidation had been abandoned, as 
the time limit on the project had ‘“ex- 
pired without any action on our part.” 
On the other hand, W. F. R. Murrie, 
president and general manager, said: 
““The way is still open for the merger. 
Things stand about the same as they did 
when the negotiations were started.” 





WHERE ARE THESE STOCKS HEADED? 


In recent bulletins our subscribers have been 
advised regarding these issues— 

Chesapeake & Ohio 
Mathieson Alkali 


lew Haven 


American Can 

American & Foreign Power 
Baltimore & Ohio 

Ailantic Gulf Royal Dutch 
Consclidzted Gas U. S. Steel 


Do you hold these, and would you like to know 
what we think? Write us, checking those you 
are interested in. 
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liquidating value, and were therefore 
selling for less than their true worth. 
They also point out that the price of the 
fixed trust shares is determined by the 
market prices of the underlying securities 
plus a premium for commissions, ete., and 
that for this reason the market price is 
not governed by the supply of and de- 
mand for the trust shares themselves, as is 
the ease of the shares of the general man- 
agement trusts. 


AAA 


The future outlook for the investment 
trust movement, from present indications, 
is for a sharp decline in the number of 
organizations of companies of this type 
with considerably less financing for those 
already in existence; a series of mergers 
and consolidations, some of which are 
now progressing also appear probable; 
more conservative investment policies will 
be followed, with greater consideration 
given to income-bearing securities, result- 
ing in more stabilized but less spectacular 
profits. Greater publicity to operations 
would be desirable. 
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preferred stockholders to the ultimate 
benefit of the common shareholders, for 
although the returns to the latter would 
be postponed by this course, the final net 
result would be that they would be 
materially increased. 

The new doctrine, which may not be 
upheld by the Supreme Court, boils 
down to this: The difference between 
cumulative and non-cumulative preferred 


stock lies essentially in the fact that 
whereas dividends on the former are 
cumulative irrespective of whether or not! 
they are earned in any fiscal year, and 
must eventually be paid, back dividends 
must be paid on non-cumulative preferred 
stock only in respect to years in which! 
they were earned, or if the preferential 
requirements were only partially earned 
in any fiscal year, to the extent to which 
they were earned in that year. Of 
course, expert accounting may delay the 
effects of the application of this doctrine, 
but earnings can not be concealed indefi- 
nitely, especially in the case of railroads, 
which have to follow a uniform accounting 
system. Incidentally, while the Wabash 
decision will have to do with a railroad 
company, it should be equally applicable 
to all forms of enterprises. 

Should the management of the Wabash 
Railway Company decide to exercise its 
option to redeem the class A preferred 
at 110, following a decision by the Su- 
preme Court favorable to the A stock- 
holders, a new set of problems would be 
presented, and in all probability a new 
lawsuit would follow. As a call for re- 
demption might logically be the next 
move in the legal battle, this contingency 
should be borne in mind by all present and 
prospective holders of the A preferred. 
However, the outcome of such a suit is 
not certain, and further lengthy litigation 
might follow its institution. 

At all events, Wabash preferred A ap- 
pears attractive as a semi-speculative 
purchase at current market prices around 
87, yielding 5°4 per cent on the 5 per cent 
preferential dividend. This dividend is 
being earned by a wide margin, and should 
be continued regardless of the outcome of 
the litigation. If the Supreme Court 
affirms the Cireuit Court’s decree, addi- 
tional distributions totaling about $23.10 
per share of A stock will have to be made 
before any dividends can be paid on the 
class B and common stocks. Deducting 
unpaid back dividends brings the price 
of the preferred A down to 64, at which 
level the yield on the basis of the 5 per 
cent dividend would be 7.81 per cent. 
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DIVIDENDS 


Associated Gas and Electric Company 


Dividend No. 20 on Class A Stock 


The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 
payable February 1, 1930, in 
Class A Stock at the rate of 1/40th of 
one share of Class A Stock for each share 
held of record at the close of business 
December 31, 1929. 


In addition to the regular dividend on 
the Class A Stock an extra dividend of 40 
cents per share was declared from the 
surplus of the Company, payable in 2/125ths 
of a share of Class A Stock on February 1, 
1930, to holders of peo at the close of 
business December 31, 1929. 

On the basis of the current market price 
for the Class A Stock of about $36 per 
share, the regular dividend yields a return 
of about $3.60 per share per annum and 
the yield on the extra dividend is equiva- 
lent to over 57c per share additional. 


Payment of the regular and extra divi- 
dends in stock will be made to all stock- 
holders entitled thereto who do not, on or 
before January 15, 1930, request payment 
in cash. This does not apply to those who 
have heretofore filed permanent dividend 
orders. 


Scrip for fractional shares will not be 
delivered, but will be credited to the 
stockholder’s account until a full share 
has accumulated. Stockholders can pur- 
chase sufficient additional scrip to complete 
full shares. 


M. C. O’KEEFFE, Secretary. 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Wednesday, January 15, 
1930, to stockholders of rene at the close of business on 
Tuesday, December 31, 1929 


Ww. a. PHILLIPS, Secretary. 
San Francisco, December 2, 1929. 





ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, December 26, 1929 
DIVIDEND NUMBER 106. 

The Board of Directors of the Anaconda Cop ear 
Mining Company has declared a dividend of One Doll 
and Seventy-five Cents ($1.75) per share upon its Capital 
oe of the par value of $50. per share, payable February 

1930, to holders of such shares of record at the close 
of “pusiness at 12 0 ‘clock, Noon, on January 11th, 1930. 


A. H. MELIN, Secretary. 





Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents a share on the Common 
Stock of Electric Power & Light Corporation has been 
declared for payment February 1, 1930, to stockholders 


of record January 10, 1930 
A. C. RAY, Treasurer. 
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Hidrs. of 
Company Record 
0 ON GREER A PES Faas Q Jan. 25 Jan. 7 
I" SRS rare: Q Jan. 25 Jan. 7 
Pci Oey Q ca. dom. 2 
Andes Copper Min............°. Q . 10 Jan. 11 
Art Metal Works..........-.-- Q . 1 Jan. 15 
Athol Bile. 79% VE... <.00.000%5 SA . 2 Dec. 20 
Aero Supply, A.........02++. Q . 2 Dec. 19 
Anac Wire & Cab:........0-0+% Q . 10 Jan. il 
Assoc. Dry Goods..........-+:: Q . 1 Jan. 18 
CS ae Ree Q . 1 Feb. 8 
SS eee res bg: Q .-1 Be 8 
Abraham & Straus, Inc., pf... . . 1 Jan. 15 
yo - Prod M . & Jan. 14 
yO a Q 2 Dec. 20 
Budd C. “G. ) Mfg. Q . 1 Jan. 10 
RS EAC 134% Q Feb. 1 Jan. 10 
Baldev Co. Ne RP roe 1.50 Q Jan. 14 Dec. 31 
Cons. Minin, & Smelt of Can.. 3 25 SA Jan. 15 Dec, 21 
Cockshutt Plow............-- 37%e Q Feb. 1 Jan. 15 
AEST) tp a eee $1 Q Mar.15 Feb. 7 
RMRNNE VERUD.... 0s 600cccssex $2 8 Jan. 2 Dec. 24 
— a Dace toes wees cae 75¢c Jan. 20 Jan. 3 
pe rae ey ee $1.75 Q Jan. 15 Jan. 3 
Curtie’ Publishing Saeee ede lev one 50c M Feb. 2 Jan. 20 
RA oe ne at $1.75 Q Apr. 1 a 20 
Diamond State Tel...........-- 50e Q Dee. 31 
Edison Elec. Illum...........- 40 Q Feb. 1 
Elgin Natl. Watch........... 624%c Q Feb. 1 
Elec. Power & Lt.............-- 2c Q Feb. 1 
Fokker Aircraft pf..........-- 43%4c Q Jan. 15 
Florsheim Shoe pf........-.-- $1.50 Q Apr. 1 
OOD Pere 38744¢ Q Jan. 15 
Food Machinery..........++- 37%e Q Jan. 15 
OS a ae ee 65c Q Mar. 15 
Preenert TARAS... <.00sceceee0% $1 Q Feb. 1 
Gemmer Mfg. A..........----- 7c Q Jan. 2 : 
SN SR IE 30c Q Jan. 2 Dec. 24 


January 8, 1930 





Pe- Pay- Hldrs. of 

es Rate riod able Record 
CE aieduseeos cee 6244¢ Q Feb. 1 Jan. 10 
Hav. lee ll A Serre $1.2 Q Feb: 15 Jan. 20 
OE Sra: $1.50 Q Feb. 15 Jan. 20 
Herring-Hali-Marvin a $1.25 Q Jan. 2 Dec. 23 
Hercules Pwdr. pf..........-- $1.75 Q Feb. 15 Feb. 4 
Bienen OF Tile 5 ..c..-s5.--... 200 .. Jam 2 Des. Sl 
Hamilton Watch............... 0c Q Dec. 31 Dec. 21 
Hibbard, apraeee, Bartlett...... 35c M Jan. 31 Jan. 24 
—_ 1 Ags Oe 50c Q Feb. 1 Jan. 21 
[LES A Cee oe 50c Q Feb. 1 Jan. 21 
Monies (Julius) i ec cian ares $1 Q Feb. 1 Jan. 15 
Keystone 8. oe Ser $1.75 Q Jan. 15 Jan. 5 
Lawyers’ meg iki a lace 70c Q Dec. 31 Dec. 20 
Louisville & Nash. R.R.. ..$1.50 SA Feb. 10 Jan. 15 
Lefcourt Realty pf.............- 75¢ Q Jan. 15 Jan. 6 
oe & Forbes......... 65¢ Q Jan. 15 Dee. 31 
RPT a er cre $1.50 Q Jan. 15 Dee. 31 

Mills lioy. A Se ee Oe 50c Q Jan. 1 Dee. 20 
Mohawk Boa SEE 50c Q Jan. 15 Dee. 31 
Morris Plan Co. (N. Y.)........ — Q Jan. 2 Dee. 27 
i ee SE - 2.50 SA Jan. 16 Jan. 6 
PS Ga ers oe Q Feb. 10 Jan. 20 
Re a ee ee Q Feb. 1 Jan. 15 
New Bedford G. & E. Lt......... $1 Q Jan. 15 Dec. 26 
1 a” Ga 0 Q Feb. 1 Jan. 10 
i Q Jan. 2 Dec. 26 

Q Dec. 31 Dee. 15 

Q Jan. 15 Dec. 31 

Q Jan. 15 Dee. 31 

Q Jan. 15 Dee. 31 

Q Jan. 15 Dee. 31 

Q Feb. 1 Jan. 15 

Q Feb. 1 Jan. 20 

Q ‘Feb. 1 Jan. 20 

Q Feb. 1 Jan. 20 

8 Jan. 15 Jan. 4 

LR ee er 20e Feb. 1 Jan. 17 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Paragon Trad. pf. A.............$4 SA Dec. 31 Nov. 30 
Do of See See eee $3.50 SA Dee. 31 Nov. 30 
OE Gass 5 Snitz Cc Ocatete- nes $3.50 SA Dee. 31 Nov. 30 
Penn-Dhio Edison. . .....0e Q Feb. 1 Jan. 15 
Do $6 pf..... ante Poe Q Jan. 15 . 3 
Do 7% pr. pf. SR a ee 134% Q Mar. 1 Feb. 15 
Railway % GS UR avicilcn oe eweiad 5 Q Feb. 1 Jan. 15 
WOMRINE es 2. cc discca'eawneo a 65¢c Q Feb. 1 Jan. 20 
Soiewr Mie. ni A... 2.055005: 75e Q Jan. 15 Jan. 4 
— -% C.) & Corona Type. . he Q Jan. 1 Dec. 21 
See tie aes $1.7 Q Jan. 1 Dee. 21 
estionesiors Lt. & Power, A. $ SA Dee. 31 Dec. 16 
SS Seine Sere s. $1.50 Q Jan. 1 Dec. 16 
Truscon Steel................-.30e Q Jan. 15 Dee. 26 
The Securities Co............ 246% SA Jan. 15 Dec. 31 
Transamerica Corp.............- 40¢c Q Jan. 25 Jan.' & 
Un. Gas Imp. $5 pf........... $1.25 Q Mar. 31 Feb. 28 
Un. zee DINO WR cronies cate oss 50c Q Feb. 1 Jan. 15 
Rs a wraialenaes scot aha cow a lanes 50c Q May 1 Apr. 15 

Do i OPE eee 50c Q Aug. 1 July 15 
| SE UR ita reese 50c Q Nov. 1 Oct. 15 
vane Advertiging...........-- 25e Q . 31 . 30 
5. a Pikicinauapesetoe a 50c Q Jan. 15 Jan. 2 
i“ er ee 14%% Q Jan. 15 Jan. 2 
Victor’ Talking Mach. pf. (old) .$1. a Q Jan. 15 Jan.‘ 11 
Victor Talking Mach..........-- Q Feb. 1 Jan. il 


AA “ 
RIGHTS ON_N. Y. S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills.... 10-25-29 2-15-30 1-5 @104 
Columbian Carb....... 10-18-29 3-11-30 9100@175 
Nw ¥oConteal........ ¢ 11-15-29 1-31-30 1-13 @100 
Pennsylvania R.R...... 12- 7-29 1-15-30 1-8 
Raynolds Spring....... 10-31-29 1-24-30 1-2 @4.50 
People’s Gas........-. 12-16-29 1-15-30 1-10 @100 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES —-—-———1929 1928 
: Dec. 24. Dee. 18 Dec.31l 
153.C0 157.CO 154.50 
BeMatsGrimds. .. 02. 6s 00 144.50 153.CO 192.80 
Combined 134.41 147.16 176.05 

A FEDERAL RESERVE REPORTS, MEMBER BANKS q 
1929 1928 

Dec. 24 Dec. 18 Dec. 24 
$6,876 $6,950 $6,543 
13,541 13,785 


a ee ere 


(000,000’s omitted) 
Deposits—New York City.... 
Deposits—Outside New Yor 7 
Loans on Securities—N. Y. 3,022 2,780 
Loans on Sec.—Outside N. Y. C... 4,876 4,450 
tinvestments—New York City.... 890 720 
+Investments—Outside N. Y. C... 1,954 2,209 
Total loans and discounts........ 17,356 16,284 
Total net demand deposits........ 13,676 13,266 
Total time Geposits. .. ....scccss 6,702 6,864 


yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000’s omitted) Dee. 21 Dec. 14 


Now York City... ....ccsccrvsccr.e $7,560 $8,004 
Outside of New York City 4,556 4,557 





1929 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System)..... 
Federal reserve ratio (N. Y.)..... . 


Total car loadings...... 


Daily Ave. Crude Oil Prod. (bbls.).. 2,607,700 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1930 1929 
Par Dec. 31 Dec. 31 Jan. 2 
$4.86%4England $4.87 "% $4.8415/16 
3.92 France....... 3.9338/ig 3.91 
Se: eee 5.23 34 
13.90 Belgium*.... 
23.82 Germany.... 
14.069 Austria 
40.20 Holland 
26.80 Denmark... 
26.80 Norway 
Sweden 
SS ee 
Argentinat... 


Dec. 28 


Colifee.... 
Sugar.... 
IPOR:,. 0<os 


ee | 
Chile 12.12 d 
Can. Dollar..98.90 99.75 





Gasoline... .14 


*Belga. +tPaper Peso. tPaper Milrei;. 


§$ December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current secticnal business conditions. 
Loadings from the 15th to the 15th generally indicate trend of earnings 
for the current month. 

Weck ended Same 

Dec. 14 weck 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 57,843 63,067 
Chesapeake & Ohio. . weet S 35,5C6 33,871 
Cleve., Cinn., Chicago & St. L 30,134 30,074 
Delaware & Hudson : 19,704 17,800 
Delaware, Lackawanna & West. 23,498 23,069 
35,703 38,680 
Norfolk & Western... . a 31,711 32,304 
New York, New Haven & Hartferd... 31,518 34,361 
New York Central ie kk 72,218 73,741 
New York, Chicago & St. Louis..... 25,820 
Pennsylvania 151,688 
Pere Marquette 13,762 
i 48,188 
11,078 


on 


| 


me t+ 


| 


AB BEL Ss. 


| 

— 
WIR AKON DM NIE SOR WD 0 
NOUV WON CACAHON 


baths 


23,273 
47,356 
38,113 
17,702 


Southern Ry. System.......... 48,828 


NORTHWEST DISTRICT 


Chicago & Great Western 6,569 
Chicago, Milwaukee, St. Paul & Pacific 35,849 
Chicago & Northwestern 45,653 
Great Northern 15,666 
Northern Pacific 17,192 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy 35,678 
Chicago, Rock Island & Pacific 30,425 
Chicago & Eastern Illinois.......... 7,967 
Denver & Rio Grande Western 8,130 
eS re 24,928 
27,610 
2,913 
SOUTHWESTERN DISTRICT 
Kansas City Southern 5,265 
Missouri-Kansas-Texas........ 11,416 
Missouri Pacific 33,325 
St. Louis-San Francisco 18,575 
St. Louis-Southwestern 5,244 
Texas & Pacific 10,976 


(Compiled from American Railway Association figures) 








to keep you 
informed 


_Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST’ 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe FinanctaL Wor Lp, 53 Park Place, New York, N. Y. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among ina vstrial 
corporations, is contained in a pamphlet that will prove of real va:ue 
to anyone interested in that corporation or its securities. 


PROFIT-SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating fea- 
tures ocr carrying stock purchase warrants, togethcr with concise 
descriptions and market recorcs of each security listed. Issued by 
a prominent firm of investment bankers. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that mects every need for security, insurance, real 
estate, etc., records. Circular upon request. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


ROCK ISLAND—A well known member of the New York Stock 
Exchange has issued an analysis of that security, which may be had on 
request. 


WHEN BUSINESS EXPANDS BY STEADY GROWTH—A folder 
describing the status and activities of four progressive companics, 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 


— and consistently be increased by investing in sound common 
stocks. 


MACMARR STORES, INC.—A circular about this company, opcrat- 
ing a chain of 1,390 grocery stores and 321 mcat markets, locatcd in 
western states, is issued by a well-known member of the New York 
Stock Exchange. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustratod booklet prepared by a 
rag, yond controlling 10 subsidiary companies operating 100 branches 
in states, 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 


the week affecting the financial and commercial world; of special 
interest to business men. 


INSTALMENT SELLING—The part that instalment selling plays 
in the marketing of merchandise is the subject of a study in consumers’ 
credit with special reference to the automobile industry, issued by 
Gencral Motors. This is of particular interest to anyone who dis- 
tributes merchandise. 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 


Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


CREDIT—AN ESSENTIAL INDUSTRY—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, con- 
trelling a system of 250 offices serving 230 cities located in 21 states. 


THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
moncy, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 


ASSOCIATED GAS & ELEC” RIC SYSTEM—An attractive 32-page 
year book giving, through brief description, charts, maps and pictures, 
a complete account of the properties of the Associated System. 


THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing popularity of guaranteed bonds and their adaptability 
to the reauirements of all classes of investors. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 

—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have been 
prepare by a well-known firm of investment bankers. 


INVESTMENT BULLETIN—A quarterly investment bulletin issued 
by a well-known firm of investment bankers. This 12-page bulletin 
will be of interest and value to investors. 














THE FINANCIAL WORLD 








BUY? 








O you know what these stocks will do? Is 

this the time to buy? Do many offer out- 
standing possibilities for substantial and rapid 
recovery? Our latest Bulletin answers these ques- 
tions, counseling clearly and definitely what 
action to take. 


Such advice is of special importance when stocks 
are in the position they now are. The experience of 
this Service shows that at very infrequent intervals 
situations arise that hold exceptional possibilities 
for investors who lay out their policy correctly. This, 
in our judgment, is one of those rare times. It 
should not be overlooked nor neglected. 


The Need for Selection 


On the other hand, it should be recognized that 
certain very real dangers exist. All stocks do not 
advance simultaneously, even in the strongest of 
bull markets. Certain groups and certain individual 
securities decline, when others are scoring their 
most spectacular advances. 


Many stocks before long will sell lower than they 
are today and to hold even a few such issues will 
certainly prevent you from securing the results you 
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Du Pont 7 asm €8* Union Carbide 
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Gen. Electric Pennsylvania Woolworth 


SELL? HOLD? 





should. Every list should be most carefully checked 
now, without delay, to make sure you will not be 
handicapped by lagging securities. Investors today 
have before them a situation filled with promise, if 
they get the right advice and act on it before prices 
of properly selected securities have advanced. 


An Investment Plan 

We can plan for you a definite investment pro- 
gram to suit your needs. Your funds will be care- 
fully diversified among the stocks of leading com- 
panies in the most prosperous industries — stocks 
with prospects for the greatest immediate and long 
term profits. After that, our weekly bulletins will 
keep you constantly in touch with your holdings, 
advising you when to take profits in certain stocks 
——when to shift to others. We will formulate 
for you an investment plan. But you must act 
first if this plan is to reach you when it will be 
most valuable. 


The coupon will bring you our latest bulletin on 
the current market situation. It will also secure for 
you—without obligation—complete information 
about Van Strum Service, and how you can secure 
a personal investment program. 





VAN STRUM FINANCIAL SERVICE 





Investment Counselors 





Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GQ Please send me complimentary copy of your most recent 
Bulletin on the stock market, and information about your Service. 


4q Name 


1-18 » 





Address 
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Better than average 


investment results 


HE purposes of the general man- 
agement investment companies 
of the American Founders group are 
to invest the combined funds of many 
individuals with safety, and to obtain 
the maximum income commensurate 
therewith. 

Having no interests beyond the secure 
and profitable employment of funds, the 
companies bring organized experience and 
dispassionate judgment to bear directly 
on these objectives. The history of the 
group ever since 1921 shows that better 
than average earnings can be achieved 
without the sacrifice of safety, by con- 
stant skilled attention to investment 
values and oppor- 
tunities. 

An extensive 
economics and 
statistical organi- 
zation has been 
built up by 
American Foun- 
ders Corporation 
for the admin- 
istration of its 


DECORATIONS BY ROCKWELL KENT 


own investment portfolio and those 

of the four subsidiaries. A force of 

specialists and analysts is equipped 
for the continuous observation of many 
investment fields, domestic and foreign. 
Proper management means not only the 
careful selection of investments, but the 
supervision of all holdings, so that when 
conditions warrant the funds may be 
shifted by the directors to the best 
advantage. 

Consolidated resources exceeding 
$200,000,000 permit favorable diversifica- 
tion and advantageous purchase of selected 
bonds and stocks. 

A copy of the annual report of Amer- 
ican Founders 
Corporation 
for the fiscal 
year ended No- 
vember 30, 1929, 
may be obtained 
by addressing 
Founders Gen- 
eral Corporation, 
50 Pine Street, 
New York City. 


« CUT IN WOOD BY J. J. LANKES 


THE AMERICAN FOUNDERS GROUP 


Including 
AMERICAN FOUNDERS CORPORATION 


lle 


General Management Investment Companies 
INTERNATIONAL SECURITIES CORPORATION OF AMERICA 
SECOND INTERNATIONAL SECURITIES CORPORATION 
UNITED STATES & BRITISH INTERNATIONAL COMPANY, LTD. 


AMERICAN & GENERAL SECURITIES CORPORATION 


4 Sharing the Prosperity of Many Companies, Many Industries, Many Countries > | 





